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FOREIGN MINISTR’) SPOKESMAN HOLDS WEEKLY BRIEFING 


Condemns Taiwan Bomb 
OW190924 Beijing XINHUA in English 0914 GMT 19 Mar 86 


[Text] Beijing, March 19 (XINHUA) -- A spokesman for the Chinese Foreign Ministry 
said here today that China is firmly opposed to arms sale and provision of technology 
in producing arms including atomic weapons to Taiwan. The spokesman made this 

remark when asked about China's reaction to a news report saying that Taiwan has 
already produced atomic bombs at a press briefing here this afternoon. 


"We have taken note of that report in Hong Kong's 'PAISHING' magazine and the 
statement on this matter by the Taiwan authorities," he said. He said 
that the Chinese Government stands for a peaceful settlement of the Taiwan question. 


"We are always firmly opposed to the sale of any type of arms and the provision 

of any type of arms production technology including atomic weapons to Taiwan by 
any country because this will create new obstacles to the realization of the 
peaceful reunification of China and constitue a direct interference in the internal 
affairs of China," he added. It is also urfavorable to peace in Asia and the 
stability of the international situation, he added. 


Denies Assistance to Sikhs 
OW190830 Beijing XINHUA in English 0824 GMT 19 Mar 8&6 


{Text} Beijing, March 19 (XINHUA) -- A toreign Ministry spokesman today pointed 
out that reports carried by a tew toreign newspapers about the Sikh terrorists o1 
India receiving assistance from China are "surely a false rumor and not worth 
refuting." 


Support for Cambodian Proposal 
OW190856 Beijing XINHUA in English 0841 GMT 19 Mar 86 


[Text] Beijing, March 19 (XINHUA) -- China expressed its support to the recent 
Democratic Kampuchean proposal for a political settlement of the Kampuchea question 
and called on the Vietnamese authorities to respond to it with actions today. The 
proposal was put forward at a cabinet meeting of the Coalition Government of 
Democratic Kampuchea held last Monday under the chairmanship of Samdech Norodom 
Sihanouk, president of Democratic Kampuchea, 


Speaking at a weekly press briefing here this afternoon, a spokesman for the 
Chinese Foreign Ministry said that fair and reasonable, the proposal conforms to 
the relevant resolutions of the successive sessions of the U.N. General Assembly 
and to the spirit of the Declaration of the International Conference on Kampuchea. 


The proposal, he said, reflects both the desire for peace and against war on the 
part of the Coalition Government of Democratic Kampuchea and the Kampuchean people 
and their sincerity in seeking a political settlement of the Kampuchea question. 
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He expressed the belief that the propesal will help settle the Kampuchea question in « 
fair and reasonable way and bring perce and stability to Southeast Asia. 


"The Chinese Government resolutely supports this proposal and believes that it will be 
well received and supported by all the justice-upholding countries and people," he 
said. He said thet the proposal is a test to the Vietnamese authorities who have re- 
peatedly professed readiness to seek a political solution of the Kampuchea issue. 

"The Vietnamese authorities should face the reality and respond to the proposal of the 
Coalition Government of Democratic Kampuchea with actions so that a fair and reasonable 
solution to the Kampuchea question can be found at an early date," he urged. 


SFRY President To Visit PRC 
OW190856 Beijing XINHUA in English 0840 GMT 19 Mar 86 


(Text] Beijing, March 19 (XINHUA) -- Radovan Vlajkovic, President of the Presidency of 
the Socialist Federal Republic of Yugoslavia will pay an official goodwill visit to 
China in early April at the invitation of Chinese President Li Xiannian. It was an- 
nounced by a Foreign Ministry spokesman at today's weekly press briefing. He said that 
the political relations between the two countries have developed smoothly, and party 
and government leaders of the two countries had a frequent exchange of visits in re- 
cent years. 


ZHAO ZIYANG TO ADDRESS 21 MARCH PEACE MEETING | 


OW1L70821 Beijing XINHUA in English 0800 GMT 17 Mar 86 


[Text] Beijing, March 17 (XINHUA) -- China will hold a meeting March 21 on safeguarding 
world peace, as part of China's activities for the 1986 International Peace Year 
sponsored by the United Nations. Chinese Premier Zhao Ziyang will address the meeting, 
according to Liu Gengyin, secretary-general of the Chinese International Peace Year 
Organizing Committee. Liu said representatives from government departments and 
people's organizations, prominent figures, diplomatic envoys of various countries, 
representatives from the United Nations and foreigners working in China will be invited 
to attend the meeting. Besides, he added, the All-China Federation of Trade Unions 
will invite foreign trade union delegations to attend a peace forum in April in Beijing, 
and an academic discussion on safeguarding world peace will be jointly held by the 
Chinese Academy of Social Sciences and its Shanghai branch -n May. 


Other activities include the opening of calligraphy, painting and photographic exhibi- 
tions on the theme of peace, the issuing of commemorative stamps and coins, and the 
shooting of a documentary film. A painting exhibition of the theme of peace will be 
held in Beijing in October. The paintings will be contributed by Chinese and foreign 
children. 
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ZHAO ZIYANG, ARKIIPOV DISCUSS RELATIONS 


OW181238 Beijing XINHUA in English 1233 GMT 18 Mar 86 


[Text] Beijing, March 18 (XINHUA) -- Chinese Premier Zhao Ziyang said here today that 
the fruitful meeting of the Sino-Soviet Commission on Economic, Trade, Scientific 

and Technological Cooperation will serve as an impetus to the Sino-Soviet cooperation 
in these fields. However, the premier pointed out, no substantial progress 

has been made in political relations between the two countries in recent years despite 
the satisfactory growth of their economic, scientific and technological cooperation 
and trade. 


Zhao made these remarks while meeting Ivan Vasilyevich Arkhipov, first vice-chairman 

of the Council of Ministers of the Soviet Union, here today. Calling Arkhipov an old 
friend of the Chinese people, Zhao said "We feel very pleased every time you come here. 
I wish your visit a success." He said that the Chinese and the Soviet peoples have 
maintained a traditional friendship as the two countries are neighbors. "We set a 
great store by such a friendship," he added. 


In his reply, Arkhipov expressed the belief that if the two sides could carry out the 
agreement they have reached, it will constitute an important factor for improving 
relations between the two countries. "We attach great importance to improving the 
Soviet-Chinese relations. We are for consolidating and developing our present coopera- 
tion and expanding our contacts by various means," he added. Chinese Vice-Premier Li 
Peng was present at the meeting. Arkhipov and his party will leave here tonight for 
Nanjing and Wuxi in south China. 


Li Peng, Arkhipov Comment 
0W190654 Beijing in Russian to the USSR 1800 GMT 18 Mar 86 


[Text] The second round of the first meeting of the Sino-Soviet Commission on Economic, 
Trade, and Scientific and Technical Cooperation was held the afternoon of 18 March 

in Beijing. An agreement was reached on the further development of bilateral coopera- 
tion in the field of economy, trade, and science and technology. The meeting was 
chaired by Li Peng, PRC vice premier and chairman of the Commission for the Chinese 
side, and Arkhipov, first deputy chairman of the USSR Council of Ministers and chair- 
man of the commission for the Soviet side. 


As has become known, Wang Pinging, PRC deputy minister of foreign economic relations 
and trade, on behalf of the Chinese-Soviet working groups gave an account on the work 
done by these groups and on progress in drawing up the draft protocol of the session. 


Arkhipov said that he approves the accountability report of the working groups and ex- 
pressed delight over the fact that agreement on questions discussed had been achieved. 


Li Peng said: After this commission meeting, cooperation between the two countries in 
the fields of economy, trade, and science and technology will be further strengthened. 


XINHUA NOTES SOVIET PROTEST ON U.S. WARSHIPS 


OW181606 Beijing XINHUA in English 1535 GMT 18 Mar 86 


[Text] Moscow, March 18 (XINHUA) -- The Soviet Foreign Ministry has presented a pro- 
test note to the U.S. Embassy in Moscow for U.S. warships’ violation of the state 
border of the USSR off the southern coast of Crimea in the Black Sea on March 13, 

the Soviet official news agency TASS reported today. 
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The note said that the violation was of "a demonstrative, defiant nature and pursued 
clearly provocative aims." 


It was not the first time that U.S. naval warships deliberately failed to comply with 
the Soviet Union's laws and rules about its territorial waters, the note complained. The 
note stressed that the United States should bear the whole responsibility for possible 
serious consequences brought about by its warships' violations. The note also demanded 
that the U.S. side take proper measures to rule out similar provocative actions in 
future. 


HEILONGJIANG PORT OPENS TO SOVIET UNION IN MAY 


HK181034 Beijing ZHONGGUO XINWEN SHE in Chinese 0228 GMT 18 Mar 86 


["Heilongjiang’s Tongjiang Port Will Be Opened to the Soviet Union" -- ZHONGGUO XINWEN 
SHE headline} 


[Text] Ningbo, 18 Mar (ZHONGGUO XINWEN SHE) -- This reporter has learned from a 
meeting held by the Ministry of Communications here that Tongjiang Port -- situated at 
the confluence of the Heilong Jiang, Wusuli Jiang, and Songhu Jiang in northeastern 
China -- will be officially opened to the Soviet Union in May. 


In the past, Tongjiang Port was a trading port between China and the Soviet Union. 
Its reopening is actually a rehabilitation of the trading port, which the state has 
allocated funds to build. In addition to berths, such facilities as warehouses for 
passenger ships and a seamen's club will also be built. 


After Tongjiang Port on the Chinese side and Lexinskoye Port on the Soviet side are 
opened on a reciprocal basis in May, China plans to export such cereal crops as soybeans 
and corn and to import timber. The total volume of imports and exports is expected 

to reach 100,000-200,000 tons a vear. 


XINHUA DESCRIBES SOVIET COSMONAUTS' ACTIVITIES ~ 


OW182006 Beijing XINHUA in English 1918 GMT 18 Mar 86 


[Text] Moscow, March 18 (XINHUA) -- Two Soviet cosmonauts have put into operation a 
system for the regeneration of water from atmospheric moisture, the Soviet news agency 
TASS reported today. Leonid Kizim and Valdimir Solovev, who docked their Soyuz T-15 
craft with the Orbital scientific space station Mir on March 15, also have tested radio 
and TV communications equipment and reactivated lifesupport and thermal regulation 
systems, TASS said. 


The agency said the two cosmonauts are adapting well to zero-gravity conditions. The 
on-board systems of the manned orbital complex are functioning normally, TASS added. 
Kizim and Solovev are the first cosmonauts aboard Mir, which was launched February 20. 
According to the planned flight program, they will prepare the vehicle for its role 
as the first permanently manned space station. 
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HU YAOBANG DISCUSSES CGDK PEACE PROPOSAL 


BK181220 Beijing in Cambodian to Cambodia 1030 GMT 18 Mar 86 


[Text] Holding talks on the morning of 18 March with Samdech Sihanouk, president 

of Democratic Kampuchea; Son Sann, prime minister of the CGDK; and Khieu Samphan, 
vice president of Democratic Kampuchea in charge of foreign affirs, General Secretary 
Hu Yaobang, on behalf of the Chinese Government and people, congratulated the 

CGDK on the success of its ministerial cabinet meeting and voiced support for the 
historizally significant proposal for a political solution to the Cambodian question 
adoptec at the meeting. 


Hu Yaobang said: We congratulate Democratic Kampuchea or its new victory in the 
struggle during the eighth dry season and on further strengthening unity, which 
guarantees victory. Your proposal for a political settlement of the Cambodian 
question is sincere and reasonable. This proposal is not only in the interests 

of the entire Cambodian people but also represents a far-sighted principle for 
eliminating wars in Southeast Asia to win peace and stability in the region. 

This proposal, which also takes into consideration the interests of the Vietnamese 
people, is a generous one. 


He said: Neither Democratic Kampuchea nor China has evil designs on Vietnam. 

In the past few years, China has given Vietnam much friendly advice. We have said 
that the traditional Sino-Vietnamese friendship will be restored if Vietnam with- 
draws its troops from Cambodia. On the contrary, not only have the Hanoi authorities 
turned a deaf ear to our advice, but they spread rumors continuously, sowing discord 
between China and the other Southeast Asian countries, between the peoples of China 
and Vietnam, and among the tripartite patriotic forces of Democratic Kampuchea. 


Hu Yaobang added: The struggle in Cambodia is a test of forces. It is because 
it has assessed the seriousness of this struggle that the Chinese Government has 
repeatedly stated that China resolutely stands on your side and fully suppoits 
your struggle until your final victory. 


At this point in Hu Yuobang's remarks, the three leaders of Democratic Kampuchea 
and Chinese State Councillor and Foreign Minister Wu Xueqian, who were present, 
applauded simultaneously. 


Hu Yuobang went on to say that in its struggle Cambodia is not alone. For victory, 
in this struggle, international sympathy and support are required. Following the 
announcement of the 8-point proposal for a political solution to the Cambodian 
question, this struggle will certainly win greater sympathy and support from the 
international community. 


He pointed out the window, saying: Cambodia's situation is not unlike today's 
weather. Despite some snow, spring will come. Amid laughter, Hu Yaobang said: 
IL believe that a reasonable solution to the Cambodian question will come soon, 


Samdech Sihanouk said: I agree with Hu Yaobang's views on the Cambodian question. 
The CGDK is making the proposal for a political solution to the Cambodian question 
with goodwill. We hope that the international community will further support 

our struggle and exert greater pressure on Vietnam. 
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He stressed that the three parties of Democratic Kampuchea will strengthen their 
unity and, as a single body, immerse themselves more in the military struggle. 


Son Sann and Khieu Samphan said that the three parties will strengthen their unity 
and push forward their struggle against the Vietnamese invaders to save the nation 
and develop it. 


After the talks, the three leaders of Democratic Kampuchea happily attended a banquet 
hosted by General Secretary Hu Yaobang. 


XINHUA COMMENTARY ON HANOI'S 'OLD TRICK’ 


OW181702 Beijing XINHUA in Engiish 1646 GMT 18 Mar 86 


|"Commentary: Hanoi's Tactics Can Only Make the Truth Clearer (by Tang Tianri)" -- 
XINHUA headline} 


[Text] Beijing, March 18 (XINHUA) -- Few people, if any, who are familiar with Hanoi's 
settled tactics, would doubt that one of its tricks to veil itself as an aggressor is 
to create false impressions to the world by vilifying its neighbor, China, as 

"pursuing an anti-Vietnam hostile policy." Now, Hanoi is up to the old trick again. 


In a memorandum issued by the Vietnamese Ministry of Foreign Affairs on March 10, 
with all-too-familiar recapitulation, Hanoi, while bucking about Vietnam as a peace- 
loving country which "has never launched a new war," attacked China as "creating 
obstacles" in the path to normalization of Sino-Vietnamese relations. The memorandum 
said that Vietnam "has always shown sincerity" to ending deteriorated relations 
between the two countries and "is hoping for dialogues and talks." 


The facts, however, are just the opposite. Although Vietnam tried to cover the truth 
that it is occupying Kampuchea and regards its neighbors -- including China -- 

as enemies, people would never doubt that Sino-Vietnamese relations deteriorated 
because Vietnam invaded Kampuchea, under the regional hegemony policy it follows. 


Soon after Vietnam's unification in 1975, Vietnamese authorities began to step up 
its aggression and expansion policies. It first occupied, by military force, the 
Wei Island of Democratic Kampuchea. Then it plotted to stage a coup in the newly- 
born country. When the plot failed, Vietnam dispatched 200,000 troops and invaded 
Kampuchea in 1978. Vietnam has trampled on the sovereignty and independence of 
Kampuchea. Moreover, it has repeatedly intruded into Thai territory, severely 
endangering the peace and stability of the Southeastern Asian region. 


For a long time, China and Vietnam were described by Vietnamese leaders as friendly 
‘eighbors, "comrades and brothers." Nevertheless, Vietnamese authorities began 
to follow an anti-China policy as its national policy and to view conflicts on the 
Sino-Vietnamese border as an important means. Why? Because China firmly opposed 
Vietnam's aggressive policy from the beginning. 


Thus, it can be seen that the Kampuchea issue is the main reason which has led to 
worsening Sino-Vietnamese relations and the major obstacle to normalization of 
relations between the two countries. 
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If Vietnam really is "sincere" about improving relations with China, it should first 
remove the obstacle it created and change its anti-China policy as well. So far, however, 
it has shown no signs of planning to do so. 


Without regarding the facts, now the Vietnamese authorities have asked China to stop 
its so-called "“anti-Vietnam hostile policy" and "sit down with Vietnam" to discuss a 
solution to existing problems between the two countries. Vietnam's real purpose was to 
ask China to accept its occupation of Kampuchea as a fait accompli by ending opposition 
of Vietnam's aggressive deeds and stopping support for the resistance of the Kampuchean 
people. In the memorandum, Vietnam said it would withdraw its troops from Kampuchea. 
But in fact, it has no intention to put its words into practice. In the United Nations, 
more than 100 countries, including China and Association of Southeast Nations members, 
voted for a decision asking Vietnam to withdraw all troops from Kampuchea immediately 
and unconditionally. But Vietnam refused, antagonizing once again the majority of the 
world. 


While saving it will find a "political solution” for the Kampuchea problem, Vietnam 
is reinforcing its occupation there. Since the eighth dry season, it has transported 
Soviet-made heavy weapons to the battlefields in Kampuchea. It has strengthened its 
"strategic plan" to wipe out all Kampuchean resistance forces. 


In reality, it is Vietnam that has created obstacles to normalizing Sino-Vietnamese 
relations and it is not going to remove them. Hanoi has tried to deceive the world by 
defaming China. But on the contrary, this misrepresentation can only make the truth 
clearer. 


PHILIPPINES' AQUINO SETS UP HUMAN RIGHTS GROUP 


OW182012 Beijing XINHUA in English 1445 GMT 18 Mar 86 


[Text] Manila, March 18 (XINHUA) -- President Corazon Aquino issued here today an 
executive order to create a Presidential Committee on Human Rights. Presidential 
spokesman Nene Saguisag announced the formal creation of this committee at a press 
briefing. It is believed that the creation of the committee could lead to a reopening 
of the case of the ex-Senator Benigno Aquino's assassination. 


The decision by the Supreme Court under the Marcos regime last December tu acquit 
former Armed Forces Chief of Staff Fabian Ver and 25 others of involvement in the 
assassination was considered as an attempt to whitewash the Marcos regime of its 
responsibility. 


The Committee on Human Rights is composed of seven members with former Senator Jose 
Diokno, a vowed anti-Marcos politician, as chairman. 


ZHAO ZIYANG MEETS OUTGOING PHILIPPINE ENVOY 


OW181214 Beijing XINHUA in English 1212 GMT 18 Mar 86 


[Text] Beijing, March 18 (XINHUA) -- Premier Zhao Ziyang met here today with 
Philippine Ambassador to China Fortunato U. Abat, who is going to leave his present 
post. 
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LI XIANNIAN'S SPEECH 4T SRI LANKAN BANQUET 


HK180911 Beijing RENMIN RIBAO in Chinese 12 Mar 86 p 6 


[XINHUA report: "Prcsident Li Xiannian's Speech at the Welcoming Banquet Hosted by 
Sri Lankan President Jayewardene"} 


[Text] Colombo, 11 March (XINHUA) -- President Li Xiannian made a speech tonight at 
the welcoming banquet hosted by Sri Lankan President Jayewardene. The full text of 


his speech follows: 


Your respected Excellencies, President and Mrs Jayewardene; 


Your respected Excellencies, Prime Minister and Mrs Premadasa, 
Ladies and Gentlemen: 


I am very glad to have this opportunity to make an official visit to Sri Lanka, the 
pearl of the Indian Ocean, at the cordial invitation of Your Excellency President 
Jayewardene. My wife and I, as well as my colleagues, were warmly welcomed and 
cordially treated by your government and people as soon as we set foot in your 
beautiful country. Now your Excellency the President is hosting such a grand banquet 
for us and has made an ebullient speech. Ail this fully expresses the profound 
friendly feelings of the Sri Lankan people toward the Chinese people and touches us 
deeply. I wish to take this opportunity to express our heartfelt thanks to Your 
Excellency the President and the Sri Lankan Government and people. 


Although this is my first visit to your country, Sri Lanka is a friendly neighbor 
that the Chinese people and I myself have long admired. The peoples of our two 
countries have long maintained friendly exchanges. The establishment of diplomatic 
relations between China and Sri Lanka has ushered in a new pericd of our bilateral 
relations. In 1984, I felt greatly honored to be able to host Your Excellency the 
President in Beijing and have sincere and friendly talks with you. That successful 
visit to China by Your Excellency made a deep impression on the Chinese people. 


Sri Lanka has beautiful natural scenery, a culture with distinctive national features, 
and a glorious history of struggle. All this makes it well-known in the yorld. The 
Sri Lankan people have made positive efforts to seek a road of development suitable 

to their national conditions, endeavored to invigorate their national economy, and 
achieved gratifying successes in building their country. Particularly over the 

past few years, your country has adopted an economic policy of opening up to the 
outside world and vigorously promoted international cooperation, resulting in’ further 
economic development and prosperity. We heartily rejoice at your achievements and 
wish to express our sincere congratulations to you. We are convinced that in the 
coming years, your government and industrious people will surely achieve greater 
successes in building the country by further using your exceptional natural resources. 


Peing a sponsor nation of the Bandung Conference and a member of the Nonaligned 
Movement, Sri Lanka always pursues a foreign policy of independence and nonalignmert ; 
strictly observes the five principles of peaceful coexistence; stands’ for peace, 
disarmament, and development; opposes power politics in all forms; supports the 
restructuring of the irrational international economic order; promotes North-South 
dialogue and South-South cooperation; and plays a positive role in international 
affairs. Sri Lanka is the initiator of the Indian Ocean Peace Zone, and it has made 
unremitting eforts for early convocation of a conference on the Indian Ocean Peace 
Zone. Sri Lanka has also made valuable contributions to strengthening unity and 
cooperation among Third World countries, maintaining peace and stability in South 
Asia, and promoting regional cooperation in South Asia. 
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With a large population and rich natural resources, South Asia has great potentialities 
for development. Not long ago, seven South Asian countries successfully held a summit 
conference in Dacca, announcing the establishment of the South Asian Association for 
Regional Cooperation. This was an important event in the relations between South Asian 
countries and a result of their common efforts, which conforms to the fundamental 
interests of the people of all these countries. The Chinese Government and people warmly 
congratulate them on this. South Asian countries are China's neighbors. There exists 
traditional friendship between the peoples of South Asian countries and China. It has 
always been our firm policy to develop good-neighborly and friendly relations with all 
South Asian countries on the basis of the five principles of peaceful coexistence. We 
resolutely support the efforts made by Sri Lanka to safeguard its independence, 
sovereignty, and territorial integrity; to strengthen national unity; and to develop the 
national economy, and we support Sri Lanka's proposal on establishing the Indian Ocean 
Peace Zone. We genuinely desire to see that South Asian countries live in peace and 
amity and cooperate to their mutual benefit, and sincerely hope that their regional 
cooperation will develop daily and contribute to peace, stability, and prosperity in this 
region. 


Your Excellency the President, ladies and gent lewen: 


To carry out construction of socialist modernization with one heart and one mind is an 
overriding central task for the Chinese people. In order to speed up the development of 
our social productive forces, we have been carrying out reform of the economic structure 
in a planned way, and step by step over *he past years have achieved marked success. To 
open up to the outside world and to expand our economic and technological cooperation 
and exchanges with other countries on the basis of equality and mutual benefit, is an 
important aspect of our reform. China's open policy applies to the whole world. In 
other words, China opens itself to both the developed and developing countries. We wish 
to vigorously promote South-South cooperation on the basis of the principles of 
“equality and mutual benefit, stress on practical results, diversity in form, and 

common progress,” and to contribute our share to the economic growth and prosperity of 
the Third World countries. 


China and Sri Lanka are very friendly nations. The friendly contacts between our two 
peoples can be traced back to remote antiquity. The gJorious achievements of Master Tan 
Mo [2560 2302] and eminent Monk Fa Xian [3127 7359], forerunner of Sino Sri Lankan 
friendship, are still widely read with admiration by the people. China and Sri Lanka 
have had similar historical experiences. At present, they are also faced with the 
common tasks of developing the economy and improving the people‘s standard of living. 
Our hearts beat in harmony. Over the past 30 years or so, the friendly relations and 
cooperation between China and Sri Lanka has steadily developed, despite the turbulent 
intemational situation. We are greatly satisifed with the sincere friendship and the 
relations of mutual trust between our two countries, and the fruitful cooperation 
between them in the economic, trade, and cultural fields. I would like to emphasize 
that at the critical moment when right after its founding, new China was confronted with 
an external blockade, the Sri Lankan Government broke through all kinds of obstructions 
and signed rice and rubber agreements with China, giving us a valuable support. The 
Chinese people will never forget this. The constant consolidation and development of 
Sino-Sri Lankan friendship conforms to the fundamental interests and common aspirations 
of the people of our two countries. We firmly believe that with joint efforts on both 
sides, Sino-Sri Lankan friendly relations and cooperation will certainay develop to a 
new high and yield even richer fruits. 
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Now | propose a toast: 


To the further development of Sino-Sri Lankan friendly relations and cooperation 
and friendship between the two peoples; 


To the prosperity of the Democratic Socialist Republic of Sri Lanka and the happiness 
of its people; 


To the health of His Excellency President Jayewardene and Mrs Jayewardene; 


To the health of His Excellency Prime Minister Premadasa and Mrs Premadasa, and 
To the health of the ladies and gentlemen who are present! 


TRADE DELEGATION “EETS NEPALESE PRIME MINISTER 


0W171256 Beijing XINHUA in English 1243 GMT 17 Mar 86 


[Text] Katmandu, March 17 (XINHUA) -- Nepalese Prime Minister Lokendra Bahadur 
Chand today expressed his appreciation of China's assistance to Nepal. He made 

the remark when receiving Wang Wndong, Chinese assistant minister of foreign 
economic relations and trade and leader of the visitin,, Chinese Government economic 
and trade delegation. 


Besides grant assistance, Chand said, other ways of Chinese assistance like soft 
leans and joint ventures would be opened and bilateral trade expanded. The p rime 
minister also pointed out that the Nepal-China inter-governmental Economic and 
Trade Committee had contributed to promoting economic and technical cooperation 
between the two countries. The Chinese delegation arrived here on March 15 for 
the second Inter-governmental Economic and Trade Committee meeting which started 
yesterday. 


KARACHI DEMONSTRATION AGAINST U.S. FLEET VISIT 


OW181316 Beijing XINHUA in English 1251 GMT 18 Mar 86 


[Text] Islamabad, March 18 (XINHUA) -- Over 40 people were arrested in Karachi 
yesterday when several hundred people demonstrated against the arrival of ships 
of the U.S. Seventh Fleet. The demonstration was organized jointly by several 
trade unions and opposition parties including the Pakistan People's Party. A group 
of slogan-shouting demonstrators clashed with police in the evening after the rally. 


The U.S. flotilla, comprising the nuclear-powered aircraft carrier USS Enterprise 
and five accompanying cruisers and destroyers, anchored off Karachi port on March 15. 
The ships with 4,000 sailors and 500 officers on board are expected to depart 

early tomorrow morning. Officials of the Pakistan Foreign Office said here yes- 
terday that the port call of the American flotilla was part of a routine visit 

to the region. 


UN SPECIAL ENVOY COMMENTS ON AFGHANISTAN 


0W151957 Beijing XINHUA in English 1900 GMT 15 Mar 86 


[Text] Islamabad, March 15 (XINHUA) -- U.N. special envoy on Afghanistan Diego 
Cordovez said here today that there is progress and stalemate at the same time in 
resuming the sixth round of Geneva indirect talks on Afghan problem. 
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He made the statement to Pakistan television before leaving for Kabul today for the 
second time in a week, Cordovez said it is "extremely difficult to go into substance" 
in the discussion to hammer out a mutually accepted format to carry on the negotia- 
tions. But he said all parties are being cooperative and the negotiation process 

is continuing. 


The "PAKISTAN TIMES" today quoted a top Pakistani Government official as saying 

that Pakistan has stressed to Cordovez that it cannot accept proposals for direct 
talks unless and until instrument four covering the timetable of Soviet troop 
withdrawal from Afghanistan is agreed upon on the same indirect pattern on which 

the three other instruments have virtually been finalized. During his stay in 
Pakistan, Cordovez held two rounds of talks with Pakistan Foreign Minister Sahabzada 
Yaqub Ali Khan. He is scheduled to return to Islamabad tumorrow. 


"No Definite Decision' 
OW181244 Beijing XINHUA in English 1221 GMT 18 Mar 86 


[Text] Islamabad, March 18 (XINHUA) -- U.N. special envoy on Afghanistan Diego 
Cordovez said here today that no definite decision has been made on resuming the 
Geneva indirect talks on the six-year old Afghan problem. However, Cordovez said 
he is confident that the negotiations on the Afghan problem will continue and he 
will receive positive reply from both the interlocutors. 


The two sides, representatives of the Pakistan Government and the Kabul regime, 

he said, will go down to the discussion of instrument four which deals with the 
withdrawal of Soviet troops from Afghanistan, and inter-relationship of the first 
three instruments on non-intervention, international guarantees and return of 
refugees. Cordovez said he has received in Kabul a text of a draft instrument four, 
containing the timetable for the withdrawal of Soviet troops. Cordovez, the personal 
representative of the U.N. secretary-general on Afghanistan, is leaving for New York 
after concluding his shuttle mission to this region in a bid to resume the sixth 
round of indirect talks. Asked about whether the issue of format of the talks has 
been solved, Cordovez said "the problem will be solved." However, he described 

the issue as “extremely difficult" and "very complicated." He declined to go into 
further details of his discussions with both parties during his current mission, 


The U.N. special envoy arrived here on March 8 for his fifth shuttle to this region. 
During the past ten days, he visited Kabul twice and Islamabad thrice. The Geneva 
indirect talks on Afghanistan started in 1982. The sixth round of talks was landed 
in an impasse as the Kabul regime insisted that the talks on Soviet troops withdrawal 
should be held through direct talks. The Kabul demand for changing the format was 
rejected by the Pakistan Government which does not recognize the Kabul regime. 
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NETHERLANDS PRIME MINISTER ON TIES WITH PRC 


OW181229 Beijing XINHUA in English 1154 GMT 18 Mar 86 
[By Xie Lingfeng of XINHUA and Sang Hongting of GUANGMING DAILY] 


[Text] Copenhagen, March 17 (XINHUA) -- Denmark will strengthen its ties with China in 
fields especially in agriculture related industries, Danish Prime Minister Poul Schluter 
said this afternoon. The prime minister, meeting with Chinese correspondents, said the 
further development of the two nations’ cooperation would not be confined to commodity 
exchanges and selling. 


At the invitation of Chinese Premier Zhao Ziyang, Schluter will pay a one-week visit to 
China from March 23. Schluter told reporters that he was looking forward to holding 
talks with Chinese leaders on bilateral relations and international politics. Denmark 
has enjoyed very good and close long-term relations with China and is determined to 
become the world champion in understanding China. In order to strengthen economic ties, 
Denmark would make every effort to understand China's traditional culture and history, 
Schluter added. 


Denmark was among the first countries which recognized China in 1950, one year or so 
after the founding of the People's Republic. In recent years, the two countries have 
cooperated in fields of politics, culture, technology, agriculture and industry. Nine 
senior Danish industrialists and agricultural representatives will be included in 
Schluter's entourage to China. 


On international affairs, Schluter said that although the November Summit meeting 
between U.S. President Ronald Reagan and Soviet leader Mikhail Gorbachev had achieved a 
good atmosphere, there has been no concrete results. He hoped some further and real 
results will be gained in their possible talk this summer. Schluter said he was pleased 
with the positive outcome of the recent Danish public vote on the European Economic 
Community (EEC) reforms and the Spanish referendum reconfirming Spain's membership in 
the North Atlantic Treaty Organization (NATO). The results of the two public votings 
clearly demonstrated the European people's willingness to work together on economy and 
defense, and were of great significance to both nations, he said. 


Concerning the recent drop in oil prices and the lower U.S. dollar exchange rate, 
Schluter said it might be unfavorable to some nations, but it is beneficial to the 
industrialized countries. The drop can benefit Denmark since cheaper oil will allow 
more money to be spent on other materials and will reduce unemployment, he added. mn 
the close cooperative relations among the Nordic countries, he said Denmark, as an EEC 
member, can play an important part in bridging the gap between EEC and other Nordic 
nations for better economic cooperation. 


NEW AMBASSADOR TO ITALY PRESENTS CREDENTIALS 


—— 


OW181426 Beijing XINHUA Domestic Service in Chinese 1626 GMT 14 Mar 86 


[Text] Rome, 14 Mar (XINHUA) -- Du Gong, China's new ambassador to Italy, presented his 
credentials to Italian President Cossiga this morning at the Presidential Office. After 
receiving the credentials, President Cossiga had a cordial and friendly conversation 
with Ambassador Du Gong. He expressed his happiness to Ambassador Du Gong on the 
latter's assuming office on the eve of the 40th founding anniversary of the Italian 
Republic and asked him to convey his cordial regards to the Chinese leaders. Ambassador 
Du Gong arrived in Rome on 8 March. 
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XINHUA 'ANALYSIS' OF FRENCH ELECTION RESULTS 


OW181222 Beijing XINHUA in English 1139 GMT 18 Mar 86 


["News Analysis: Right-wing Opposition Wins Frenc! Parliamentary Election -- by Lu 
Mingzhu" -- XINHUA headline] 


[Text] Paris, March 17 (XINHUA) -- The right-wing French coalition won a slim 

majority in Sunday's parliamentary elections, ending five years of leftist government 
in France. According to AGENCE FRANCE PRESSE reports the final results show the 
right-wing coalition, made up of the Rassemblement Pour la Republique and the Union 
Pour la Democratie Francaise, with a total of 147 and 128 seats respectively in the 

577 seat assembly. The two parties are supported by a number of independent right- 
ists giving the coalition a total of 291 seats, two more than are needed for a majority. 
Leftist parties won a total of 250 seats, with 215 for the socialists and the 
Mouvement des Radicaux de Gauche, and 35 for the Communist Party. 


In the last parliamentary elections, held in June 1981, the leftists won 286 seats, 
in the then 491 seat assembly, while right-wing parties accounted for 152 seats. 
Observers here say the rightists' slim victory indicates a re-adjusted balance of 
political strength in France. It also reflects voters' disappointment and dissatis- 
faction with the present government's economic and social policies. 


The election results will force President Francois Mitterrand, 69, still with two 
years in his 7-year term, to name a right-wing prime minister. This would be the 
first time in the 28-year-history of the Fifth Republic that a president would be 
forced to govern with an opposition prime minister. Mitterrand is expected to name 
the new prime minister sometime later today. 


In a televised address the French president said he would "call on the person I 
will have chosen to form a new government in accordance with article eight of the 
Constitution." However, the socialists, with 216 assembly seats are still able 

to give Mitterrand much more room to maneuver than if the right had scored a 
crushing win. The president is actually still in a relatively good position to act 
with enormous power endowed by the Constitution. He can dismiss Parliament and 
announce early general elections if he thinks it necessary. Observers here say that 
even if Mitterrand appoints a rightist prime minister to head a right-wing government 
the Conservatives will still find it hard to carry out policy because it is almost 
certain there will be tensions and disagreement between a Socialist president and 

a right-wing prime minister. France they say, will be plunged into political 
uncertainty. 


The Communist Party had expected to get more seats in the current elections but 

got only 10 percent of the total votes, a six percent drop from 1981. The extreme 
right national front which campaigned largely on an anti-immigrant platform benefited 
in the Assembly with 10 percent of the total votes, much higher than was expected. 


Two possible choices for prime minister are the leader of the Rassemblement Pour 

la Republique, Jacques Chirac, who is mayor of Paris and was prime minister under 
former president Valery Giscard d'Estaing, and d!Estaing himself, who heads the other 
right wing party, Union Pour le Democratie Francaise. With the end of the legis- 
lative elections, France will immediately begin another campaign -~ the race for 
president who will be elected in two years. 
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FURTHER REPORTAGE ON LI XIANNIAN VISIT TO EGYPT 


Second Round of Talks Held 
OW121223 Beijing XINHUA in English 1208 GMT 18 Mar 86 
[Text] Cairo, March 18 (XINHUA) -- Both Chinese President Li Xiannian and Egypt ian 


President Husni Mubarak today expressed their determination to develop the friendly 
relations and cooperation between the two countries. 


During their second round of talks in the Al-Qubbah Palace which proceeded in a 
friendly and cordial atmosphere, the two presidents briefed each other on the foreign 
policies of their respective countries and exchanged views on regional problems and 
the international situation in general. Both sides held that the two countries abide 
by a same principle in their foreign policies conformable to the interest of the 
unity and development of the Third World and the maintenance of world peace. 


Delegations Meet 
OW181414 Beijing XINHUA in English 1350 GMT 18 Mar 86 


[Text] Cairo, March 18 (XINHUA) -- The Chinese and Egyptian delegations held talks 
today at Al-Qubbah Palace under the chairmanship of President Li Xiannian and 
President Husni Mubarak following their private and formal talks this morning. The 
two delegations exchanged views and reached agreement on major international problem 
of common concern. 


Mubarak said that Egypt and China will continue to develop the existing friendly 
and cooperative relations. Li said that the relations between China and Egypt are 
excellent. He described his visit to Egypt as "very successful". He believed that 
(?cooperation) between the two countries in the political, economic and cultural 
fields will be further developed. 


The Chinese president invited the Egyptian president to pay another visit to China. 
President Mubarak accepted the invitation with pleasure. The leading members of the 
two delegations informed their counterparts of each other country's economic situ- 
ation and progress in economic reform. Both sides agreed to increase (?trade) 
volume and strengthen economic and technological cooperation between their two 
countries. 


Participants [words indistinct] Prime (?Minister) ‘Ali Lutfi, Deputy Prime Minister 
and Foreign Minister 'Ismat ‘Abd al-Majid, Information Minister Safwat al-Sharif, 
Minister of Economy and Foreign Trade Sultan Abu ‘Ali and Assistant Foreign Minister 
Muhammad Wafa' al-hijaz. From the Chinese side were State Councillor Chen Muhua, 
Deputy Foreign Minister Qi Huaiyuan, Deputy Minister for Foreign Economic and Trade 
Lu Xuejian and Chinese Ambassador to Egypt Wen Yezhan. 


Li Tours Pyramids 


0W181840 Beijing XINHUA in English 1830 GMT 18 Mar 86 


[Text] Cairo, March 18 (XINHUA) -- Chinese President Li Xiannian and his party 
this afternoon toured the famous Giza Pyramids in the southwest desert of greater 
Cairo. Li, who was accompanied by Butrus Ghali, Egyptian minister of state for 
foreign affairs, was briefed of the Khufu Pyramid, which is about 140 meters high 
and occupies an area of 13 acres and is the greatest of the 70 pyramids discovered 
in Egypt. The President commented that China has a great wall of 5,000 kilometres 
in length, which is comparable to the Egyptian pyramids. 
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Li smiled when he was told that the astronauts who landed on the moon could only see 
two manmade objects on the earth, the Giza Pyramids and China's Great Wall. The 
president and his entourage also visited the Sphinx and the Sunboat Exhibition Hall. 
In the morning, President Li's wife Lin Jiamei, on behalf of the Chinese president, 
presented 1,000 toys to the Egyptian Integrated Care Society for Primary Schoo] 
Children. Mrs. Suzanne Mubarak, wife of the Egyptian president, who also serves as 
chairman of the Advisory Council of the society, accepted the gifts for the Egyptian 
children. 


Receives PRC Personnel 
OW191512 Beijing XINHUA Domestic Service in Chinese 0307 GMT 19 Mar 86 


[Text] Cairo, 18 Mar (XINHUA) -- President Li Xiannian, who was paying a state visit 
to Egypt, received at the Chinese Embassy this evening the personnel of the embassy and 
representatives of Chinese experts, engineers, and technicians working in the country. 
He had a group picture taken with them to mark the occasion. 


Addresses People's Assembly 
OW191008 Beijing XINHUA in English 1000 GMT 19 Mar 86 


[Text] Cairo, March 19 (XINHUA) -- Chinese President Li Xiannian said here today that 
the rise of the Third World has been the "greatest event of our times" and "has a 
profound and far-reaching impact" on the world peace and economic development. In an 
address to the joint conference of the People's Assembly and the Advisory Council of 
Egypt, President Li Xiannian said that the 100 odd countries in the Third World with 
three quarter of the world's total population have, since their independence, broken 
the monopoly by a few big powers of international affairs and their domination of the 
world scene. 


The Third World countries are in urgent need of a peaceful international environment to 
develop their national economy, but since the end of World War II, local wars have been 
going on without a letup and are taking place in the Third World, he said. These wars 
caused by superpower aggression and expansion or prolonged by superpower intervention 
and meddling have without exception brought agony and disaster to the Third World 
countries concerned, Li said. "The fierce superpower rivalry as we see today poses a 
grave threat to international peace and security and subjects Third World countries to 
enormous suffering,” he noted. Therefore, the Third World countries, Li said, are most 
vigorous in calling for peace and opposing war and most resolute in demanding justice 
and combatting power politics. 


On the Third World's role in the development of the world economy, President Li said 
that Third World countries have been making vigorous efforts to enhance the common 
economic development of all countries. '"'The demands and efforts of the Third World 
countries, both in the immediate and long-term perspectives for restructuring the 
international economic order, give a powerful impetus to promoting the common progress 
of the world economy," he said. Li pointed out that the economies of the developed 
countries are closely bound up with that of the developing Third World and that without 
the development of the Third World, the developed nations will have difficulty in 
securing supply of resources and finding markets for their commodities and outlets for 
their capital. 
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"The developed countries need cooperation of the developing countries no less 

than the latter need cooperation of the former," the president stressed. "In this 
sense, the development of the Third World countries is the key to promoting the 
economic prosperity of all countries in the world," he said. President Li arrived 
in Cairo, the capital of ¥gypt, on Monday on the third leg of his five-nation 
Asian and African tour, which will take him to Somalia and Madagascar. He has 
already visited Bangldeash and Sri Lanka. 


Urges Third World Unity 


OW191016 Beijing XINHUA in English 1005 GMT 19 Mar 86 


[Text] Cairo, March 19 (XINHUA) -- Chinese President Li Xiannian today called 
on the Third World countries to reinforce unity and cooperation in safeguarding 
world peace and promoting common progress. Addressing a joint conference of the 
People's Assembly and the Advisory Council of Egypt, he said that “unity of the 
Third World countries is the source of their strength and their cooperation is 
the key to making them powerful.” 


The Third World countries have achieved no small measure of progress in strengthening 
their unity and cooperation, he said. Through various regional and sub-regional 
organizations, they have all played a useful role in maintaining peace and stability 
of the related regions and enhancing harmony and cooperation of the countries 
concerned, Li continued. After saying that "there still exist disputes between 

some Third World countries that are either left over from the past or have arisen 

at present," the president expressed the hope that the Third World countries 
concerned will settle their disputes through peaceful negotiations in accordance 
with the five principles of peaceful co-existence and in a spirit of mutual respect, 
mutual understanding and mutual accommodation. Only thus can they prevent forever 
outside meddling in others' internal affairs and end the misfortunes brought upon the 
parties concerned by disputes and create conditions necessary for their cooperation 
on the basis of equality and mutual benfit, Li noted. 


"The great Third World is already on the rise politically," he said, "it will surely 
rise economically, culturally, scientifically and technologically so long as the 
Third World countries pursue correct policies for development in the light of their 
respective actual conditions and make unremitting efforts to improve themselves 

in close cooperation with one another and have the extensive support from the people 
of other countries.” 


President Liarrived here Monday for a visit to Egypt, which is the third stop of 
his Asia-Africa tour after visits to Bangladesh and Sri Lanka. Li will go to 
Somalia and Madagascar. 


Pledges To Strengthen Unity 
OW191018 Beijing XINHUA in English 1012 GMT 19 Mar 86 


[Text] Cairo, March 19 (XINHUA) -- Visiting Chinese President Li Xiannian pledged 
here today that China will further strengthen its unity and cooperation with other 
Third World countries. Addressing a joint conference of the People's Assembly 

and the Advisory Council of Egypt, he said that this is "an important aspect of the 
independent foreign policy of peace China persistently pursues and a principle 
underlying its external work." 


Li said that China supports other Third World countries in their struggle against 
colonialism, imperialism, racism and hegemonism. 
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He also pledged to support their endeavour to defend national independence, 
revitalize national economies and build up respective countiies. "China never 
interferes in others' internal affairs. It enthusiastically supports the demand 
of Third World countries for restructuring the old international economic order," 
Li said. 


The president said that China belongs to the Third World at present, and it will 
belong to the Third World even when it becomes developed in the future, adding 
"China is opposed to hegemonism of all descriptions and will never seek hegemony 
itself." Referring to Sino-Egyptian relations, he said that "Sino-Egyptian friend- 
ship has stood the severe test of international vicissitudes, and our two peoples 
are true friends of mutual trust." China will continue to strengthen and develop 
the relations and cooperation with Egypt in various fields, he said. He believed 
that the bilateral realtions were "bound to be brought to a new high." The Chinese 
president arrived here Monday for a visit to Egypt, which is the third leg of his 
Asia-Africa tour, after his tours of Bangladesh and Sri Lanka. Li will go to Somalia 
and Madagascar. 


XI_ZHONGXUN, SYRIAN BA'TH PARTY OFFICAL TALK 


OW181536 Beijing XINHUA in English 1447 GMT 18 Mar 86 


[Text] Beijing, March 18 (XINHUA) -- Talks aimed at forging friendly ties between 
the Chinese Communist Party (CPC) and the Arab Ba'th Socialist Party began here today. 
The talks, the first of their kind, were started by Xi Zhongxun, a member of the 

CPC Central Committee's Political Bureau, and Muhammad Jabir Bajbuj, a member of 
national leadship of the Arab Ba'th Socialist Party. 


Xi welcomed Bajbuj, who is leading his party's first delegation to China. Xi said 
the establishment of friendly relations between the two parties would represent 

a great step forward in the history of Sino-Syrian relations. He believed that ties 
between the two parties based on independence, equality, mutual respect and non- 
interference in each other's domestic affairs could certainly grow stronger. 

Such ties would not only be in the best interests of the peoples of both China and 
Syria, but would also be conducive to world progress. Xi expressed China's support 
for Syrian, Palestinian and other Arab people in their just struggle against Israel's 
aggression and expansion. 


Bajbij briefed Xi on his party's policies, its pursuit of non-alliance, and its 
opposition to imperialism, colonialism and Israeli expansion. His delegation 
had a strong desire to learn from China's experience. They hoped their current 
visit would herald a new start in strengthening mutual understanding between the 
two parties. After the meeting, Xi gave a dinner for the delegation, who arrived 
earlier today, and who are guests of the CPC Central Committee. 
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XINHUA VIEWS BRAZIL'S PROGRESS UNDER CIVILIANS 


OW161845 Beijing XINHUA in English 1830 GMT 16 Mar 86 


(Round-up: Brazil Makes Progress Under One Year of Civilian Rule (by Tong Qinli)" -- 
XINHUA hea’ ine] 


[Text] Brasilia, March 15 (XINHUA) -- Brazil, the largest Latin American country, has 
achieved remarkable successes in improving national economy, promoting democracy and 
developing foreign relations since President Jose Sarney took power one year ago to 
begin the first civilian rule in 21 years. In 1985, Brazil's Gross National Product 
GNP) rose by 8.3 percent, the biggest increase since 1976. lis foreign trade regis- 
tered a surplus of 12.45 billion U.S. dollars, only next to Japan and Federal Germany. 
The flourishing business created more than 1.75 million jobs last year. 


Meanwhile, the civilian government made painstaking efforts to consolidate and accele- 
rate the process of democracy throughout the country, which had been rigidly reigned by 
a military rule since 1964. Last year, the Brazilian Government approved a constitu- 
tional amendment on direct presidential elections. Last fall 201 mayors in the country 
were elected through direct balloting, and another election of the Constitutional 
Assembly will be held in November. The new government also passed a resolution that 
would give voting rights to all illiterates above 18 years old during the next general 
elections. It legalized all political parties, promulgated land reform laws and start- 
ed a reform of the country's tax system. 


President Sarney purused a foreign policy more flexible than that of his predecessors. 
Brazil joined the Lima Group and supported the Contadora Group in striving for a peace- 
ful settlement of conflicts in Central America. In the past year, the civilian govern- 
ment worked hard to improve and develop the cooperative relations with its neighboring 
countries, and attached importance to the reinforcement of diplomatic ties with a num- 
ber of African and Asian nations. Many prominent statesmen in the world toured Brazil. 
Premier Zhao Ziyang's visit, the first ever paid by a Chinese head of government, drew 
worldwide attention and laid a cornerstone for the development of friendship between 
the two countries. 


Brazil's new civilian government had to wrestle with a great deal of problems, economic 
ones in particular. The "greatest challenge” or "arch foe" of the government was run- 
away inflation, which reached a record high of 233.7 percent last year and continued 
the upward trend in the first two months this year. On February 28, President Sarney 
announced a package of new measures to fight what he called a "life-or-death" war 
against inflation. The new policies included the issuing of the new currency cruzado 
to replace the old cruzeiro, the freezing of prices, rents and public service fees, 

the adjustment of wages, and the establishment of securities for the unemployed. 


The government's anti-inflation policies have won wide support from the public. After 
the policies came into force, hundreds of thousands of people took to the street to 
help oversee the prices and expose the illegal business activities in a move that 
local newspapers described as rarely seen in Brazil's history. The anti-inflation 
struggle, however, is at its initial stage while the shadow of a heavy foreign debt is 
still hovering over the country with no solution in the immediate future. All this, 
compounded by many other political and social problems, will impose trying tasks for 
the one-year-old civilian rule. Just as Planning Minister Joao Sayad has said, the 
hardest time lies ahead and even greater efforts are needed. 
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PREPARATIONS FOR CPPCC NATIONAL SESSION COMPLETE 


OW181040 Beijing XINHUA in English 1030 GMT 18 Mar 86 


[Text] Beijing, March 18 (XINHUA) -- The eleventh meeting of the Chinese People's 
Political Consultative Conference (CPPCC) Standing Committee ended here today after 
completing preparations for the Fourth Session of the Sixth National Committee Meeting 
which begins on March 23, Attended by Deng Yingchao, chairwoman of the CPPCC National 
Committee, the meeting tcday approved a list of 61 new members to the Sixth CPPCC 
National Committee. The meeting also approved the work report of the CPPCC Standing 
Committee, a report on handling motions submitted by CPPCC members since the third 
session last March, a report on the collection and sorting of cultural and historical 
data, and a report on the CPPCC's international contacts. All these reports will be 
submitted to the Fourth Session of the CPPCC National Committee for examination. The 
meeting recommended Hu Zi'ang, vice-chairman of the CPPCC National Committee, to make 
the work report on behalf of the Standing Committee at next week's meeting. 


New Members Appointed 
OW181058 Beijing XINHUA in English 1034 GMT 18 Mar 86 


[Text] Beijing, March 18 (XINHUA) -- Sixty-one people from various circles were today 
appointed members of China's top political consultative body. A name list of new mem- 
bers to the Sixth National Committee of the Chinese People's Political Consultative 
Conference (CPPCC) was approved by the CPPCC Standing Committee at its eleventh meet- 
ing, which ended here today. 


Wang Enmao, former secretary of the Communist Party Committee of the Xinjiang Uygur 
Autonomous Region, noted aerodynamics expert Qian Xuesen, and leading woman jurist 

Lei Jieqiong are among the new members. The list includes 20 Communist Party members; 
people from non-communist parties and individuals without party affiliation account 

for 70 percent of the total new members. Most of the new members are intellectuals who 
have made outstanding achievements in socialist modernization, such as Dai Shuhe, a 
professor at Nanjing Chemical College, Zhang 7hilian, a professor of the historical 
department of Beijing University, Tian Zhaowu, president of Xiamen University, anil 
woman composer Gu Jianfen. Yang Tianquan, special advisor to the director general of 
the United Nations Educational, Scientific and Cultural Organization, who is now re/i- 
ing in Paris, and Shen Yuncun, a former Kuomintang officer, who is now residing in the 
United States, and five people from Hong Kong and Macao were also appointed members of 
the CPPCC National Committee. Among the new faces were also descendants of Chinese 
historical figures, and representatives of the Shui and Gaoshan nationalisties. The 
Sixth National Committee had a membership of 2,025 at the third session last March; 

55 died and 10 resigned in the past year. Now it has a membership of 2,021. 


Namelist Released 
0W182200 Beijing XINHUA Domestic Service in Chinese 0809 GMT 18 Mar 86 
[Text] Beijing, 18 Mar (XINHUA) -- Namelist of new members selected at the Fourth 


Session of the Sixth CPPCC National Committee. (Adopted by the llth meeting of the 
Standing Committee of the 6th CPPCC National Committee on 18 March 1986). 
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Wang Yuan, Wang Xiaoxing [3769 1321 5887], Wang Xiancai [3769 6343 2088], Wang Enmao, 
Wei Guoren [7279 0948 0088], Shi Jingyi [4258 2529 1355], Tian Zhaowu [3944 2507 2976], 
Dongge Luosangchilie [2639 0900 3157 2718 6375 0441], Wubingya Wenchuang [0124 0017 
0068 3306 2088/3642] [STC not available for "chuang," a Chinese character made up of 
two parts whose STC's are 2088 and 3642] Liu Zihou, Liu Changyu [0491 7022 3842] (female), 
Liu Chongzhi [0491 1504 2535], Sungebadun [1327 2706 1572 7319], Li Boning [2621 0130 
1337], Li Shunan [262i 2885 2809], Yang Tianquan [2799 1131 0356], Xiao Peng, Ge Zai 
[0149 6528], He Tingyi [0149 1694 0001], He Zhengwen, He Houhua [0149 0624 6985], 

Yu Guochun [0151 0948 2504], Gu Jianfen [6253 1696 5358] (female), Shen Wencun [3088 
5619 1317], Zhang Yuanzhen [1728 1254 6297] (female), Zhang Zhilian [1728 5347 5114], 
Zhang Ximing [1728 6007 6900], Zhang Chengsheng [1728 3397 3932], Zhang Tongyu [1728 
0681 6877], Chen Rubin [7115 3067 2430], Chen Ailian [7115 1947 5571] (female), 

Ming Yang [2494 2543], Luo Yuanzheng [5012 0337 6927], Luo Yinghuai [5012 2019 2037], 
Jin Qixiang [6855 0796 4382], Zhou Shaozhen [0719 4801 6927], Meng Yanjun [1322 7159 
0689] (female), Hu Min [5170 2404], Bo Yue [2672 1471], Yuan Zongyu [5913 1350 5713], 
Qian Xuesen, Qian Chuntao [6929 2797 3447], Jia Titao [6328 7344 7290], Weng Shuguan 
(5040 2562 0385], Tao Hanzhang [7118 3352 4545], Gao Baoying [7559 5508 5391] (female), 
Huang Jingbo [7806 7234 3134], Mei Xiangming [2734 0686 2494], Yan Mingfu, Jiang Shougui 
[5592 1343 6016], Cheng Xinnong [4453 5450 6593], Fu Jize [0265 4949 3419], Lai Shaoqi 
[6351 1421 0366], Lei Jieqiong (female), Jian Fuyi [4675 4395 7395], Xian Heng [7639 
1854], Cai Hongzhen [5591 7703 2182], Cai Shidong [5591 6108 2639], Xiong Zhisheng 
[3574 1807 3932], Dai Shuhe [2071 2885 0735], and Wei Tingcheng [7614 1694 3821]. 


TEACHING PEASANTS TO ABIDE BY CONTRACTS EMPHASIZED 


HK181214 Beijing RENMIN RIBAO in Chinese 13 Mar 86 p l 


[Commentator's article: "Let the Concept of Abiding by Contracts Take Root in the 
Countryside" ] 


[Text] Economic responsibility contracts are directly related to the economic interests 
of thousands of peasant families. Conscientiously and satisfactorily doing the work 

in this area is conducive not only to giving play to the peasants" initiative for 
carrying out production, but also to the perfection of the contract responsibility 
system with remuneration linked to output and the healthy development of our rural 
economy. 


Various kinds of economic contracts that are signed in accordance with the law are 
legally binding. Both signatories to a contract must strictly execute the contract. 
Neither is allowed to alter the contract at will or to unilaterally break the contract. 
Over the past few years, disputes over economic contracts have time and again occurred 
in our rural areas. Often it is difficult to carry out and abide by these contracts, 
so broken contractshave frequently resulted. Why has this emerged? The major cause 
of this is that our rural cadres and masses lack the concept of doing things in 
accordance with our laws. For a long time there has been no concept of "contracts" 

in people's minds; therefore, people do not realize that a broken contract means 
violating the law. As a result, they fail to conscientiously execute their contracts. 
On the other hand, defects in our economic contracts are another cause. In order to 
rectify this situation, we have to make efforts in the following two areas: 


1. We should continue to widely, profoundly, and always carry out propaganda about 
our legal system in our rural areas and teach our rural people to observe economic 
laws and regulations. We should publicize and explain profound ideas in simple terms 
to our cadres and masses and make them understand that the implementation of the 
contract system is a demand resulting from the development of our commodity economy. 
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It is an important part of the task of perfecting our contract responsibility system 
with renumeration linked to output, gradually heightening the sense of reponsibility 
of various departments, units, cadres, and masses in abiding by contracts, in order to 
make them consciously carry out their contracts, and in order to protect the justified 
rights and interests of the parties concerned. 


2. It is necessary to conscientiously check all kinds of existing economic contracts 
in light of laws and regulations, such as the law on economic contracts. We should 
correct what is illegal in these contracts, close the loopholes in them caused by our 
lack of experience in the past few years, and eliminate the various kinds of hidden 
dangers that may cause disputes. We should correct the shortcomings of these contracts, 
readjusting and altering them on the basis of adequate consultations about what is 
illegal and jrrational inthese contracts, In light of the desire of the masses, we 
should abolish the contracts that apparently were made by cadres in order to exploit 
their power of office to pursue their personal interests, that are favorable to a 
small number of people, and that encroach on the interests of the majority of people. 
We should replace these contracts with new contracts. 


Perfecting and revising some of our economic contracts is work demanding a strong 
policy. We must do this work in strict accordance with laws and policies, and we 
should not expand its scope at will. The gradual implementation and improvement of our 
contract system during our rural economic construction provides a good opportunity for 
both our cadres and masses to practically study our economic laws. I hope that we 

will conscientiously, soundly, and satisfactorily do this work. We should by no means 
be so hot-headed as to repeat our old mistake of seeking "uniformity" and acting in a 
simplistic manner. 


RURAL INTRODUCTION OF TECHNOLOGY PRAISED 


HK180640 Beijing RENMIN RIBAO in Chinese 10 Mar 86 p 2 


[Report by Lu Jingyu: "Technical Cooperation Work Force Throughout the Country Brings 
Technology to Rural Areas" 


[Excerpts] In the past 2 years, a technical cooperation contingent comprised of 
scientific and technical workers and cadres with handicraft and management skills from 
urban enterprises has been active among town and township enterprises in various areas. 
Its members have enthusiastically provided various technical services and passed on 
scientific and technical knowledge, thus cementing ties between workers and peasants 
and stimulating the development of town and township enterprises. 


Our country's contingent of technical cooperation workers was born in the early 
1960's. At that time, it was mainly devoted to promoting technical cooperation between 
factories. It has now expanded to such an extent that there is a membership of more 
than 1 million. In recent years, with the development of town and township enterprises, 
its members have again taken support for town and township enterprises as an important 
part of the effort to promote technical cooperation. At present, more than 10 
provinces and cities throughout the country, including Liaoning, Jilin, Heilongjiang, 
Hubei, Hunan, Sichuan, Guangdong, Jiangsu, Shandong, Beijing, Shaanxi, and so forth, 
have launched such activities. Gratifying results have been achieved by technical 
cooperation forces in actively helping town and township enterprises in various 
areas to improve management and operation, reform technological processes, overcome 
technical difficulties, and train skilled personnel. In supporting town and township 
enterprises, technical cooperation forces in various areas have upheld the guideline 
of helping such enterprises overcome problems and difficulties, providing technical 
services and charging low fees, or even nothing in some cases. They have therefore 
been hailed by the masses of peasants. 
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Commentator's Article 
HK180642 Beijing RENMIN RIBAO in Chinese 10 Mar 86 p 2 
[Commentator's article: "What Counts More Is ‘ilelp'"] 


[Text] Worker technical cvoperation forces throughout the country have brought techno- 
logy to the countryside providing help for peasants launching rural industries. This is 
a good thing worth promoting. 


At present, the development of town and township enterpries is off to a good start. 
Along with an increase in the number of enterprises and the expansion of their scale, 
there has been an improvement in their quality. Of millions of town and township 
enterprises, about two-fifths are of good or relatively good quality. But the quality 
of the rewainder urgently calls for improvement. The technical level of these enter- 
prises is low. Their products are of poor quality and sell slowly, leaving a stockpile. 
Quite a large.number of these enterprises can only maintain simple reproduction. Some 
of them have long been operating at a deficit. 


In improving the quality of town and township enterprises, we must chiefly rely on our 
own efforts. But meanwhile, we must also rely on support and help from outside. 

But meanwhile, we must also rely on support and help from outside. For developing 

town and township enterprises, should we render fervent support and concentrate 

on "helping" them, or should we blame them more than we help them, or impose more prohi- 
bitions on them rather than giving them relevant guidance and even focus on one thing to 
the neglect of everything else? Involved here are two basically different attitude. . 
Facts in the past few years show that the developmeiit of town and township enterprises 
is a ,oad that must be followed in revitalizing our country's rural economy. If the 
countryside is to head for modernization and the 800 million peasants are to get rich, 
we must energetically develop town and township enterprises. Town and township enter- 
prises are developed by peasants under various difficult conditions such as a commodity 
economy which is not well developed, the backwardness of culture, science, and 
technology in the countryside, the lack of funds, equipment, talent, experience, and so 
forth, and other problems. The achievements that town and towiuship enterprises have 
chalked up and their existing defects represent the relationship between the essentials 
andthe nonessentials. Town and township enterprices will surely overcome their own 
defects 1n the process of development, and gradually mature. Our duty is to flow with 
the tide of history and help town and towmmship enterprises to overcome their defects, 
improve their quality, and achieve increasingly good management as quickly as possible. 


To improve the quality of town and township enterprises, the Science and Technology 
Commission has decided that during the period of the Seventh 5-Year Plan, we must, 
through the implementation of "urgent plans," help town and township enterprises in 
developing 100 kinds of complete sets technical equipment, set up 500 enterprises 

as technology models, and cultivate 1 million rural educated youths and basic-level 
cadres. The Ministry of Agriculture, Animal Husbandry aud Fishery, the State Economic 
Commission, and the State Industry and Commerce Administration have also issued a joint 
document stipulating that starting from this year, help must be provided for town 

and township enteprises in exercising proper controi over tlie quality of industrial 
enterprises in an overall manner. All this is work that meets the urgent needs of town 
and township enterprises and helps them to satisfy their own needs. It is hoped that 
ali departments, units, and individuals that can help town and township enterprises 
will eagerly lend a hand and make a contribution toward these new enterprises of the 
800 million peasants. 
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LEADERS LAUD ‘SPARK PLAN’ FOR RURAL ECONOMY 
HK1810537 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 10, 10 Mar 86 pp 8-10 


{Article by Yi Yao: "Some Facts About the ‘Spark Plau' -- Chinese Leaders Are Concerned 
About the Development of Science and Technology in Rural Areas"} 


[Excerpts] In the final analysis, China's reinvigoration depends on the actual pros- 
perity of its rural areas, where there are 800 million peasants. When the rural economy 
becomes prosperous, things in China will be easy to do. Therefore, the CPC Central Con- 
mittee and the State Council attach great importance to the development of rural areas. 
For a few years the major topic of the "Documents No 1" of the CPC Central Committee has 
been rural work. In "Document No 1" this year, science and technology serving the rural 
economy is regarded as an important policy and even more greatly stressed. 


The well-known "spark plan" is precisely a brave scheme to gradually arm China's rural 
economy with modern technology. It is called "spark plan," because China expects that 
the "sparks" of advanced technology which it sends to its rural area will gradually set 
a "fire of modernization spreading far and wide." According to this plan, during the 
Seventh 5-Year Plan period we will do the following: 


-- One hundred kinds of full technological equipment sets applicable to town and town- 
ship enterprises will be developed and mass production of the equipment will be organi- 
zed; 


-- Five hundred technologically exemplary town and township enterprises will be estab- 
lished and full sets of technology, management regulations, product designs, and methods 
of quality control will be provided for these enterprises; 


-- Every year a number of crural educated youths and basic-level cadres will be trained 
in order to master one or two kinds of advanced technology applicable to their areas.... 


The implementation of the "spark plan" shows a trend: In the future, while carrying out 
research into frontier science, China will transfer a fairly large part of its scientific 
and technological force to rural areas in order to serve the reinvigoration of the rural 
economy. 


The Vigorous Development of Town and Township Enterprises Has Been Another Step Forward 
After the Implementation cf the Household Responsibility System Which Linked Remunera- 
tion With Output in China's Rural Areas 


The readjustment of agricultural policies has given rise to profound changes in the 
structure of the rural economy. The growth of vigorous town and township enterprises 
produces a far-reaching impact on the development of economic and social life throughout 
the country. By the end of 1985, the number of employers in China's town and township 
enterprises had already reached over 60 million, accounting for 20 percent of rural 
laborers. This is a very large contingent of laborers. A review of the following 
figures will enable us to see the .itrength of town and township enterprises in China's 
economy: In 1983, the output value of town and township enterprises was less than 100 
billion yuan; in 1984, it rose to 170 billion yuan; and in 1985, it rose further to 
248.1 billion yuan, about 20 percent of the gross industrial and agricultural output 
value of the whole country. 
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In Jiangsu and Zhejiang Provinces and some areas with relatively high growth rates, the 
Output value of town and township enterprises already accounts for 50-70 percent of 
their local gross industrial and agricultural output value. This trend continues posi- 
tively. 


China's goal is to achieve the quadrupling of its gross industrial and agricultural out- 
put value by the end of this century, pushing the output value up to 2,800 billion yuan, 
The sudden rise of its town and township enterprises undoubtedly provides a new rising 
force for the realization of this goal. The simultaneous development of town and town- 
ship enterprises and agriculture has created a favorable new environment, and conditions 
for the sustained prosperity of commerce and for the all-round development and technol- 
ogical transformation of large-scale industry. If we guide it correctly, and support it 
with science and technology in order to enable it to maintain an annual growth rate of 
10 percent, then by the year 2000, the gross output value of our township and town enter- 
prises will exceed 1,000 billion yuan, accounting for about one-third of the whole coun- 
try's gross industrial and agricultural output value! What an important pillar it will 
become in China's national economy! The CPC Central Committee and State Council have 
shown great concern about this dramatically rising economic force, held many meetings to 
study the development of town and township enterprises, and adopted a series of effec- 
tive measures. 


General Secretary Hu Yaobang Said: Science and Technology Should Support the Develop- 
ment of Town and Township Enterprises 


One day in December 1985, General Secretary Hu Yaobang invited Wu Mingyu, vice minister 
in charge of the State Science and Technology Commission, and others to Zhongnanhai and 
listened to their briefing on the arrangements for the implementation of the "spark 
plan."" The general secretary time and again nodded his head to show his consent and 
throught that it was very correct and important. Supporting the development of town and 
township enterprises, which will gradually give rise to some rural industrial and com- 
mercial towns, may become China's unique path for the urbanization of its rural areas. 
From a historical point of view, many Western countries developed their cities by forc- 
ing their rural areas to bankruptcy, while other countries separated the development of 
their industry from that of their agriculture. Neither of these ways has satisfactorily 
solved this problem. What path should China follow in modernizing and urbanizing its 
rural areas? This is a question with which people all over the world are concerned. It 
has already been over 30 years since the task of reducing the disparity between workers 
and peasants, and between urban and rural areas, was proposed in the fifties. The 
development of our town and township enterprises has provided important conditions for 
probing ways to eliminate these two kinds of disparity. Today, China already has a 
scientific and technological work force of about 14 million people, mastered much scien- 
tific and technological information, and scored many scientific research achievements. 
Both conditions and timing are very good. The general secretary waved his hand and 
said: We should publicize the role of town and township enterprises, and our science 
and technology should support the development of these enterprises. 


General Secretary Hu Yaobang showed great concern about the development of our rural 
areas. Over the past few years, he has traveled across mountains and rivers and gone 
deep into rural areas to make investigation and study. He has traveled to every corner 
of the country and is deeply aware that the development of rural areas needs science 
and technology. 


Premier Zhao Ziyang Said: Now and in the Future, the Vitality of Our Rural Areas Comes, 
and Will Come, From the Development of the Commercial Economy and the Popularization of 


Science and Technology 
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In late May 1985, the State Science and Technology Commission proposed the "spark plan" 
and sent it first to Premier Zhao Ziyang's office. When he finished reading the report 
entitled "Request for Instructions on Grasping a Number of ‘Short-Term, Inexpensive, 
and Quick-Result' Scientific and Technological Projects To Promote the Reinvigoration 
of Local Economy," he said happily: "Short-term, inexpensive, and quick-result;" what 
a good idea! 


From the point of view of the all-round situation in our rural areas, what is immediate- 
ly and urgently needed is not high-level precision and frontier technology but applica- 
ble technology that can be quickly commercialized, suited to our existing technological 
level, and bringing quick results. This kind of technology can play a significant and 
exemplary role in popularizing technology among our town and township enterprises, 

can raise the scientific and technological level of our town and township enterprises 
and rural construction, thus providing a new beginning for the continuous development 

of our local economy. Practice has proven that these small projects, which we cal] 
"profitable technological" projects, look ordinary but can bring unexpectedly good 
economic results after their popularization. 

Premier Zhao praised the "spark plan," saying that it was an "undertaking which is not 
only practical but also of long-term interest." He said, "The development of town and 
township enterprises is indispensable in transforming the structure of our agriculture. 
If we do not rely on science and technology, there will be no future for the develop- 
ment of our town and township enterprises. By combining the two, we may chart a new 
path suited to China's national conditions." At the same time he pointed out: "In the 
future, we should, in the main, first popularize the application of scientific research 
achievements we have scored at home." 


In the 2 years since the beginning of our urban economic structural reform, Premier 
Zhao Ziyang left Zhongnanhai to go to the lower levels nearly every month and inspected 
many cities, ports, mines, forest areas, and industrial bases. However, he has conti- 
nued thinking about the vast rural areas where people have not yet become universally 
rich. On 18 February 1985 when he listened to the briefing on work at the central 
rural work conference, he said: "Now and in the future, the vitality of our rural 
areas comes, and will come, from the development of the commercial economy and the 
popularization of science and technology." Premier Zhao Ziyang spoke highly of the 
"spark plan" and called it a satisfactory method by which science and technology serve 
our rural economy. He said that our scientific and technological circles had to serve 
the rural economy, that we had to strive to make breakthroughs in the scientific re- 
search into some key problems, and that we had to strive to score achievements in 
transforming and improving our town and township enterprises. We should arm our town 
and township enterprises with modern science and technology, transform them, and im- 
prove their economic results. 


Vice Premier Wan Li Said: There Is Lots To Do in Carrying Out the "Spark Plan" To 
Provide Science and Technology To Our Rural Areas, and We Will Certainly Score Great 
Achievements If We Persist in Doing So For Several Years 


In December 1985, at the central rural work conference, Vice Premier Wan Li talked at 
his office with Song Jian and Yang Liang, minister and vice minister of the State 
Science and Technology Commission, about the "spark plan." Vice Premier Wan Li looked 
excited and said: "Our rural areas, towns and townships have too urgent a demand for 
science and technology. It is our rural areas that now have the greatest zeal in 
absorbing science and technology. The people there have an urgent demand for heighten- 
ing their labor productivity, developing more new products, being freed from poverty, 
and becoming rich. However, they lack knowledge and have no technology or technologi- 


cal personnel." 
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The importance of science and technology in helping us to continue to develop the 
fine situation in our rural areas has become increasingly clear. 


In Helping Our Poor Areas, We Should Switch From the Practice of "Blood Transfusion" 
to the Practice of Helping Them To "Make Blood" 


As a whole, China's rural areas are not rich and some of them have continued to 
remain below the poverty line. Premier Zhao Ziyang has made the following analysis: 
In our country, rich areas have begun to emerge, but they only account for a_ small 
percentage. For many areas, there have been clear changes along their paths to 
affluence, but we cannot say that they are rich. There are still a small percentage 
of rural areas that have not been lifted out of poverty and where the people do not 
even have enough to eat or wear, 


The "small percentage of rural areas" mainly means mountainous and border areas. 
Among our 800 million rural population, 80 million people live in those areas. The 
CPC Central Committee and the State Council have always provided substantial financial 
and material aid for them. Since 1981, they have granted tens of billions of yuan in 
subsidies for these areas through various channels. In 1985 alone, 600-700 million 
yuan were allocated to them, and over 1 billion yuan in low-interest loans were 
provided for them. However, these subsidies have not made the land there fertile or 
the people there rich. Through investigation and study, the CPC Central Committee 
has proposed the idea of switching from this simple practice of "blood transfusion" 
to the practice of improving the "blood-making" function of these areas; in other 
words, developing their production, exploiting their resources and developing town 
and township enterprises. In all the "Documents No 1," there are clear directives 

on this. 


The Implementation Now of the "Spark Plan" To Spread Advanced Production Technology 
in Our Mountainous and Border Areas in Order To Reinvigorate These Areas' Economies 
Is Precisely a Practice Embodying the Principle of Improving the ''Blood-Making" 
Function of These Areas in the Science and Technology Sphere 


The "spark plan" is a good plan. It enables the technology we have neglected to 
play its bright role: It will also meet the demands of our rural areas and town and 
township enterprises for science and technology. By approving the implementation of 
this plan, the CPC Central Committee has provided a_ vast forum for scientific and 
technological workers throughout our country to play their role. This will certainly 
greatly accelerate the process of commercializing our technological achievements 
and enable our vast number of scientific and technological workers to give full 
play to their wisdom. 


SMALL HYDROELECTRIC POWER STATIONS EVALUATED 


HK180554 Beijing RENMIN RIBAO in Chinese 11 Mar 86 p 1 


[Commentator's article: "Warmly Support the Building of Small Hydroelectric Power 
Stations" ] 


[Text] During the Sixth 5-Year Plan period, small hydroelectric power stations 
developed very rapidly in our country. The capacity of the newly~-added generators 
was equivalent to 70 percent of that of the newly-added generators of large and 
medium-sized hydroelectric power stations. Of the 100 counties selected for experi- 
ments in rural electrification, Guangze, Longmen, Renhua, Wenchuan, and Xingjing 
have already reached the primary standard for rural electrification. 
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The situation of the small hydroelectric power stations has been gratifying and they 
are playing an increasingly important role. Their rapid development has_ reflected 
the urgent demand and strong desire for using electricity. 


Rural electrification is an important matter for the 800 million peasants and is 
also the indispensable material basis fur building the rural material and spiritual 
civilization. At present, the energy consumption level of our country's rural areas 
is still very low and the shortage of electricity has become a factor hindering rural 
economic development and the improvement of the peasants' living standards. Comrade 
Hu Yaobang pointed out that it is necesary to realize rural electrification with 
Chinese characteristics which is commensurate with a relatively well-off living 
Standard in our country. Developing small hydroelectric power stations is the most 
effective way to realize rural electrification and has a strategic significance in 
the construction of therural areas in our country. Our country is extremely rich 

in resources for small hydroelectric power stations. The usable capacity of these 
resources is 70 million kilowatts and to date, only 9.52 million kilowatts have been 
used, accounting for 13 percent of the total. Of the more than 2,000 counties in 
our country, some 1,100 have hydropower resources exceeding 10,000 kilowatts. In 
places where conditions are more favorable for exploiting hydropower resources, we 
should energetically encourage local governments, enterprises, and peasants’ to build 
small hydroelectric power stations by relying on themselves. There will be bright 
prospects for work in this respect. 


In order to build small hydroelectric power stations by relying on local financial 
resources or by means of a joint venture, it is necessary to have correct policies 
and measures. These policies should be conducive to arousing enthusiasm for running 
power Stations among local governments and peasants and should never dampen this 
enthusiasm. At present, people often complain that "those who run small power 
Stations are in debt but those who use electrical power make a lot of money." This 
shows the existence of a seriously unreasonable phenomenon. The management of small 
hydroelectric power stations themselves should also be strengthened to increase 
economic results so that they can develop by relying on their own strength. All 
these depend on the formulation and perfection of economic policies which should 
be able to promptly solve new problems in the development of small hydroelectric 
power stations. 


The development of small electric power stations involves the interests of the state, 
local governments, enterprises, and the peasants and is closely related to water 
conservation, electrical, financial, banking, material, price, taxation, scientific, 
and technvlogical departments. Therefore, in formulating policies, coordination and 
cooperation among these departments are needed. Providing electrical power to 
rural areas through assisting the developing of the small hydroelectric power 
stations needs less funds but yields better results. It is in the interests of 

the country and the people and has a bearing on the overall situation. No department 
should regard it as unimportant. During the Sixth 5-Year Plan period, the funds 
spent by the state in subsidizing the small hydroelectric power stations were only 
one seventieth of the total investment in building large and medium-sized hydro- 
electric power stations. Nevertheless, the newly-added generating capacity was 70 
percent that of the large and medium-sized hydroelectric power stations. The small 
hydroelectric power stations have made a great contribution to the state. We should 
examine the social benefits yielded by them from the macroeconomic point of view 
and enthusiastically give them support. We must give something before we can take 
something back. If departments concerned can greatly benefit the overall situation 
of modernization by sharing some of their own interests with the small hydroelectric 
power stations, why should they not do it? 


At present, the development of the small hydroelectric power stations has entered a 
new stage of making full use of the hydropower resources and of building a unified 
power generating and supply development system to match various power sources. 
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We should no longer one-sidedly stress the increase of power generating capacity 
but should encourage raising the scientifte and technological level of small 
hydroelectric power stations and increasing thier economic results so that a higher 
speed can be attained while stressing quality. If economic results are not good 
and profits are limited, or if debts are incurred in running power stations, the 
enthusiasm for running power stations of various localities and peasants will be 
greatly dampened. Various localities should persist in running power stations in 

a scientific manner and pay attention to concrete results. They should make great 
efforts to increase the economic results of the small hydroelectric power stations. 


The building of small hydroelectric power stations in our country has attracted 
the attention of millions upon millions of peasants and has also attracted the 
attention of the whole world. At present, experiments on rural electrification 
are being carried out in 100 counties step by step and in a planned manner. If 
we seriously sum up our experience, make timely adjustments of related policies, 
and give full play to the role of good examples, we will certainly push forward 
this great undertaking of rural electrification in our country. 


LIAOWANG ON INVIGORATING SMALL STATE ENTERPRISES 


HK181000 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 10, 10 Mar 86 pp 17-18 


[Article by Gao Ginglin: "China Is Exploring New Ways To Invigorate Small State-Run 
Enterprises" ] 


[Excerpt] Since China's small state-run enterprises were freed from being bound 

hand and foot in 1984, new forms of management such as leased management, collective 
management, and so on have successively appeared. These enterprises are no longer 
managed in merely one way, as was the case in the past. With the efforts made in the 
past year or so to invigorate these enterprises, most of them have become increasingly 
more vigorous. By the end of 1985, the number of small commercial enterprises 
throughout the country accounted for 75 percent of the total number of small state-run 
enterprises, and their economic results had increased markedly. Compared to 1983, 

the per capita profits relaized rose by 32 percent. 


After making various kinds of payment, small enterprises which have practiced 
collective management, leased management, or transferred management have also imple- 
mented the systems of accumulation funds and public welfare funds. 


According to statistics from the Ministry of Commerce, restrictions were removed 
from 64,671 retail commercial enterprises and catering and service enterprises 

by the end of 1985. Among them, over 49,000 practiced "collective management with 
state ownership,” over 7,800 practiced transferred management, and over 7,700 
practiced leased management, respectively accounting for 76, 12, and 12 percent 

of the small commercial enterprises on which restrictions were removed. 


The new ways of management have effectively integrated rights with obligations. 
Since management is carried out independently, distribution is made independently, 
employees are selected independently, and responsibility for profits or losses 
are solely assumed by these enterprises, the enthusiasm of the workers and staff 
members has been greatly aroused. 


Although the situation of the industrial enterprises is much more complicated than 
that of the commercial ones, there is no fact of pioneers exploring new ways 
of invigorating small industrial enterprises. 
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In July 1984, the Shenyang auto industry company began to practice leased management on 
a trial basis. The leasing contract clearly states that while fulfilling the state 
plan for output, output value, taxes, amd profits, and undertaking the responsibility of 
protecting the state's fixed assets, the lessee has the right to organize the leading 
body, the right to decide the structure of the enterprise, the staff, complement the 
appointment and removal of cadres, the method of distribution, and the management 
method, and the right to organize the workers and staff members to conduct normal pro- 
duction management and operations. The contract also stipulates that the lessor shall 
not interfere with any of these rights. In this way, on the condition that the leasing 
contract is being fulfilled, the enterprise can appropriately readjust the disposition 
of human, financial, and material resources. This removes all obstacles that had been 
encountered by the factory director when the enterprise was managed in the old way. 
After technician Ling Fangqiu became a lessee of an automobile gasoline pump factory, 
the factory turned losses into profits. In 1985, this form of leasing was practiced 

in 13 small enterprises of the company. 


Leased management and collective management have been practiced in small state-run 
industrial enterprises in most provinces, municipalities, and autonomous regions 
throughout the country, and transferred management has been practiced on a trial basis. 
Shenyang City has made the most marked achievements in this respect. The 37 small 
industrial enterprises which have been leased to individuals have obtained much 
greater economic results than the average level of the city. The 104 small industrial 
enterprises which have practiced collective management have reduced the percentage of 
enterprises suffering losses by one-third. A series of new methods such as closing 
down bankrupt enterprises and the shareholder systems have also been tried. To date, 
over 4,000 small industrial enterprises in Shanyang have shaken off their difficulties. 
These enterprises account for 86.7 percent of the total number of industrial enterprises 
of the city. 


Leased management, transferred management, and so on, are something new in China and 
have to be constantly perfected. There are numerous controversial views on them in 
regard to theory. Even in practice, a series of problems remain unsolved, including 
those in the management and operation of leased enterprises, technological transform- 
ation, distribution among the lessors, the guarantee for the fulfillment of the 
contract, and related legal problems. 


OWNERSHIP STRUCTURAL REFORM, SHAREHOLDING VIEWED 


HK160950 Beijing JINGJI YANJIU in Chinese No 1, 20 Jan 86 pp 6-10 


[Article by Zuo Mu "Problems of the Reform of China's Ownership Structure” -- under- 
lined words as published] 


[fext] The intensive development of the reform of the economic structure makes it 
necessary to further clarify the problem of ownership structure. We must, on the 
precondition of consolidating and developing the socialist public ownership system, 
reform our country's ownership structure, so that the social formation of the owner- 
ship system will be more rational and the arrangements for its internal ownership 
rights, operation rights (right of possession and use) and distribution rights will be 
in relatively good shape. Reform of the ownership structure is a reform of fundamental 
significance in the entire economic structural reform. 


I. Necessity To Clearly Differentiate Between "Special Enterprise" and "Ordinary 
Enterprise" and To Adopt Separate Management Systems for Each 
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The “recommendation of the CPC Central Committee on formulation of the Seventh 5-Year 
Plan for the national economy and social development" pointed out: "Except for e small 
number of departments, industries and trades which have special conditions, the various 
ministries of the central government, the provinces, and autonomous regions shall no 
longer directly administer the enterprises." In my opinion, there are two important 
concepts here: 1) The special enterprises of the departments, industries, and trades 
which have special conditions will still be under the direct management of various 
ministers Of the central government, or the provinces or autonomous regions; 2) Outside 
of them, all ordinary enterprises will no longer be under the direct management of the 
State; the state will only indirectly manage and control them, 


In order to enforce the above-mentioned reform, it is necessary to clearly differenti- 
ate between special enterprises and ordinary enterprises and to clarify the borderline 
between direct management and indirect management. 


Special enterprises should refer to the large backbone enterprises owned by the whole 
people and a very small number of medium-sized enterprises which have a bearing on the 
national economy and the people's livelihood and which have a decisive significance in 
the development of the economy. In regard to these enterprises, the state is the owner 
and must be the highest policy-maker in their operating activities. Hence, these enter- 
prises can only, in a relative sense, be independent commodity producers and operators 
and enjoy only partial decision-making power in their operations. The relative charac- 
ter of the independent status of these enterprises is principally shown inthe following: 


1. Basically, these enterprises must or 
ganize production and market 
the state's mandatory plans.. one Seen emge 


2. Under ordinary conditions, these enterprises may be responsible for their own prof- 
its and losses but under special conditions may not be able to be responsible for their 
own profits and losses. For example, some special enterprises command a monopoly in 
their economic life and can reap large profits; whereas some, due to the enforcement to 
mandatory plans, may incur losses. Under both of these conditions, it is not possible 
to permit or demand that enterprises be responsible for their own profits and losses. 

If the increase in enterprise income is excessive, the state must take more of the 
profits away; on the other hand, when the enterprises incur losses on account of enforc- 
ing the mandatory plans, the state must give them the necessary subsidies. 


3. Since the enterprises do not enjoy full autonomy in the operations and cannot really 
take responsibility for their own profits and losses, it is still necessary for the 
state to fix a generally unified salary and wage standard applicable to its own direct- 
ly managed enterprises, striving to carry out the principle of equal remuneration for 
equal amount of labor expended. The compensation to staff members and workers for 

labor expended can only be related to the operation results and cannot be determined 

by operation results. 


4, By means of mandates to industries and trades, the state determines the distribu- 
tion ratios of the after-tax profits between the production development funds, collec- 
tive welfare funds, and award funds and can also employ such economic tactics as levy- 
ing tax on awards so as to regulate and adjust the distribution of the after-tax 
profits. In order to ensure and protect reproduction under the system of ownership 

by the whole people, the accumulations of the enterprises should still belong to the 
state. Profits earned by the enterprises from joint operations with the outside can 
only be used on expanded reproduction and technical transformation of the enterprises 
and should not be used on the distribution of salaries and wages of the enterprise 
concerned. 
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The above points are certain basic principles which must be considered when the state 
carries out direct management and direct control of this categury of enterprises. In an 
economy under the system of ownership by the whole people, with the exception of ordinary 
enterprises, special enterprises should be owned by the whole people and have autonomous 
power in their operations. Since the system is one of ownership by the whole people, the 
enterprises’ accumulations cannot be divided up or encroached upon. The enterprises' 
after-tax profits must be used on expanded reproduction according to a fixed ratio; 
profits earned by the enterprises from outside investments can only be used on expanded 
reproduction and should not be distributed to individual staff members and workers as 
compensation. Not only that, but the ownership right of the means of production must 
also be manifested in the economy. We may also envisage the tentative idea of the state 
prescribing a special tax on the possession and use of funds or a special income tax 
applicable to enterprises owned by the whole people and let this be an economic form of 
realizing the whole people's ownership right. But outside of the above-mentioned points, 
the enterprises will exercise full decision-making power in the use of the means of 
production under the possession of the collectives. The state will mainly and indirectly 
manage the enterprises so that the enterprises may in reality become economic entities 
carrying out independent business accounting and being responsible for their own profits 
and losses. It may als be envisaged that the enterprises’ autonomous operations are 
manifested in the following phases: 


1. Under the guidance of the state plan, enterprises carry out independent economic 
activities; the state principally relies on the use of economic levers to guide the 
enterprises’ enforcement of the state plan. 


2. The enterprises must truly be responsible for their own profits and losses. The 
State resorts to taxation and other economic measures to regulate the distribution of the 
enterprises’ income and their after-tax profits, levying higher income taxes on enter- 
prises with a high profit yield and providing enterprises which have a low profit yield 
with special privileges in taxation, credits, and loans. 


3. The e.terprises themselves should also be /:dependent distribution units. They 
should have the power to formulate wage standards and forms of staff pay consistent with 
the special features of their respective industries and trades. Compensation for the ; 
work of the staff members and workers should be determined by the enterprises’ operation | 
results, but in regard to cases of the staff members and workers of enterprises earning 
labor income higher than the average social standard, the state may levy a progressive 
tax on salaries and wages. Only in truly realizing the above points can it be said 

that the transition from "direct management" to "indirect management" has been completed 
and that the enterprises have truly become economic entities which have decision-making 
power in their operations and are responsible for their own profits and losses, being 
truly live cells of the national economy. Contrarily, if no differentiation is made 
between special enterprises and ordinary enterprises and identical steps are taken in 
power delegation, then the same policy may become too lenient toward special enterprises 
but too strict toward ordinary enterprises; the policy of invigorating the enterprises 
can hardly be fulfilled. 


From our investigations we have learned that a sizable number of enterprises fall between 
the two categories of enterprises mentioned above: They need indirect management and at 
the same time need direct management. On the one hand they rely on the market's 
horizontal relations and, on the other hand, because they are heavily committed to 
mandatory plans, or because their character of service is strong, or because they firmly 
insist on taking social benefits as their principal objective, they rely on vertical 
relationships with organs of administrative authority above. 


SEL RTE ET Oe ’ 
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For a certain period, some large and mediu1-sized backbone enterprises are liable to 
become this type of enterprise which is run semi-autonomously. 


The state's transition from direct management of the enterprises to indirect management 
earmarks not only a change in the industrial leadership structure but also a change in 
the internal structure of the system of ownership by the whole people. In enterprises 
subject to direct management, the power of ownership and the basic power of policy- 
making are unifed under the state's political organs whereas in the case of enter- 
prises under indirect management, the power of ownership belongs to the whole people 
while the power of operations belongs to the enterprises and not to the central govern- 
ment departments, nor to the local government organs. This is a form illustrating the 
complete separation of functions between the state and the enterprise. 


The transition of enterprises owned by the whole people from direct management to 
indirect management is subject to certain conditions which must be fulfilled gradually. 
The principal conditions are: First, state organs must establish and strengthen the in- 
direct management or control system and must be skilled in the application of economic 
regulation measures and able to effectively carry out macrocontrol. Second, there wust 
be suitable market conditions. Third, the enterprises themselves must posses the 
ability to handle the operations autonomously and to suitably react to macroeconomic 
control measures and market information. In short, in the course of the reform, the 
enterprises must be divided into separate categories, some firmly insisting on direct 
management, some carrying out semi-direct management, and still some enforcing indirect 
management. It is necessary to gradually increase the number of enterprises under 
"indirect management," first with the number of medium-sized and small enterprises 
owned by the whole people and next with the number of large and medium-sized enter- 
prises owned by the whole people. 


II. Necessity To Differentiate Between Cooperative Enterprises and Collective Enter- 
prises and Also To Create Necessary Conditions for These Enterprises To Enforce the 
Principle of Being Responsible for Their Own Profits and Losses 


At the present stage, cooperatives still have the socialist public-ownership form which 
is the most readily acceptable by the broad masses of workers and operators in the 
country's urban and rural areas. Broadly speaking, all economic forms which "organize" 
individual workers to take part in collective production or operations may be included 
in the scope of cooperative economy. But viewed from the angle of the ownership sys- 
tem, the cooperative system and the collective system are not the same thing. 


In my opinion, the basic special features of socialist cooperative economy are the 
following: First, the means of production of cooperatives are owned by cooperative 
members. Working jointly, operating collectively, and being devoid of the element of 
exploitation are the features of socialist economy. But their capital funds come from 
the workers who have their names recorded. Small or grass-roots level cooperative 
organizations must adopt the principle of paying dividends first and making accumula- 
tions afterwards, following which the after-tax profits will be divided among the coop- 
erative members, and then the cooperative members will subscribe shares anew for the 
cooperatives. The case of collective enterprises is different. Collective enterprises 
deduct and retain the accumulations from the after-tax profits first before giving out 
bonuses or dividends. The accumulations of collective enterprises have never become 
the income of the individuals and cannot be divided among, or given to, the individuals. 
The accumulations of collective enterprises have an inseparable character and are 
collectively owned by staff members and workers in the enterprises. 
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The principle of distribution first and accumulation afterward is more suited to the 
handicraft trade, the urban and rural service trades, and the processing and marketing 
industries and trades of agricultural products. In these sectors, a large amcunt of 
manual labor is require’, division of work is not too minute in the production process, 
there is only a small increment in value, and the workers themselves hardly relish hav- 
ing any deductions in their earnings. If the after-tax profits are divided among 
cooperative members, they will know what their real benefits are. Their enthusiasm will 
be enhanced. And if expanded reproduction is required, they can be approached to sub- 
scribe more funds. Once they have subscribed and their names have been duly recorded, 
they are entitled to continue to receive dividends according to their share contributions. 
They are fully aware of the amount of capital they own in the cooperatives and are thus 
more concerned with how the enterprises are being run. All this is very beneficial to 
enforcing the democratic management and supervision of enterprises and to reducing losses 
and waste caused in intermediate stages. Hence, to handicraft workers and agricultural 
independent operators the cooperative system is more acceptable than the collective 
ownership system and thus should be vigoroisly developed in the small industries and ser- 
vices trades in cities and towns and in the marketing and processing industries and 
trades handling the country's agricultural products. 


Second, small cooperative enterprises are collectively operated by workers for the pur- 
poses of carrying out collective production with their individual labor, marketing their 
own labor products, and purchasing the means of production and means of consumption they 
need. We can take this as a differentiation point between cooperative enterprises and 
various kinds of jointly-invested enterprises, jointly-operated enterprises, and stock 
companies. To meet the needs of production and operation, the workers can raise the 
capital themselves, or use the name of the enterprise to seek loans from the banks. 
Where they raise capital funds by themselves, the minimum and the maximum amounts of 
capital funds each cooperative member may subscribe, and the amount of labor each must 
contribute as well as the proportions of the dividends payable to each must be decided 
on in a democratic manner at meetings of the cooperative members. 


In raising capital from the members, cooperatives are not governed by any set rules. 
They may solicit subscriptions not only from the members but also from non-cooperative 
members, and dividends will be paid according to the amount of subscriptions. In such 
cases, the cooperative itself becomes a stock company or a jointly-invested enterprise 
and no longer embodies the original meaning of a cooperative organization. 


Third, cooperatives must possess a clear organization form and regular business projects. 
On this point, a cooperative is different from a temporary business partnership. 


This being the case, how should we carry out reform in accordance with the special fea- 
tures of collective enterprises and cooperative enterprises? In my opinion, since they 
are collective enterprises or couperative enterprises, their prescribed nature must be 
respected and the policy in regard to their management structural reform must be for- 
mulated in accordance with their intrinsic character and special features. However, 
experiments carried out *o transform a so-called collective enterprise into a truly col- 
lective enterprise frequently produce little or no result. I believe that the reason 
for this is the collective enterprise or cooperative enterprises itself does not possess 
the necessary conditions. 


In collectively owned enterprises, the means of production are properties collectively 
owned by staff members and workers of the enterprises. But in reality, in our country 
only a very small number of collective enterprises were formed by staff members and 
workers raising and subscribing the capital or were transformed from cooperatives of 
workers in the handicraft trade. 
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Speaking about the source of capital funds and the parties investing capital 

funds, they do not necessarily belong to the staff members and workers them- 
selves. Rather, the capital funds have been advanced by local governments 

or raised from among the old collective enterprises. Now, if collective enterprises 
should be required to exercise decision-making power in their operations and 

be responsible for their own profits and losses, conceivably some people may 
object. Similar conditions may be found in many cooperatives. Hence, in order 
that these enterprises may truly run as economic entities which operate auto- 
nomously and are responsible for their own profits and losses, there must be 

at least the following conditions: 


1. Aside from enterprises which have separated their power of ownership from the 
power of operation, the funds and assets of the enterprise must first be checked. 
Through the process of purchasing the original properties in accordance with the 
principle of compensation, the ownership right of the properties will then be 
transferred to, and vested in, the enterprise. 


2. The retirement and old-age pension schemes of staff members and workers must 
be gradually turned over to society management. Retirement and old-age schemes 
of collective enterprises usually constitute rather heavy burdens. Burdens vary 
considerably among the enterprises themselves. If these burdens are borne by 
the enterprises separately, many of the enterprises will find it difficult to 
become economic entities doing independent business accounting and responsible 
for their own profits and losses. 


3. Consolidation and adjustment of the enterprises should be made so that they 
may operate under regular conditions for production and Operation. 


4, In regard to macrocontrol, the state’ must, on various sides, such as planning, 
supply of materials, taxation, credits, and loans, provide the necessary condi- 
tions for the development of collective economy and cooperative economy, must 
provide the necessary support and at the same time, must have on hand a set 

of methods of indirect control. 


5. There must be relevant legal statutes and regulations to protect the legiti- 
mate interests of collective enterprises and cooperative enterprises, so that 
they have a feeling of security. 


III. Necessity To Continue To Perfect and Reform Rural Ownership Structure 


Since the 3d Plenary Session of the llth CPC Central Committee, rural production 
relations in our country have undergone important changes and have attained rather 
large successes. At present, in tegard to perfecting and reforming the ownership 
system in rural areas, there are three main problems, namely, problem of holding 
the right of land ownership, problem of the form of ownership of enterprises in 
the countryside and townships, and problem of reform of the structure of supply 
and marketing cooperatives at the grass-roots level. 


1. Rural land is under collective ownership. In the course of enforcing the 
contract responsibility system, the ownership right of land is sometimes uni- 

fied and sometimes divided, but it is unified under a village or a natural vil- 
lage. The peasants, operating in household units, contract for land from the vil- 
lager's small group. Because the functions and power of this small group are 
hardly comparable to those of production teams in the past, the group is not equal 
to the task of performing the functions of land management and control. Thus, 
there is a trend of deteriorating and weakening land control. 
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Moreover, capital construction of farmland and land adjustment both lack unified plan- 
ning and organization, and a system has not yet been formed to handle such problems as 
land compensation, assessment and grading of land, compensatory transfer of the right 

of land use, and award and punishment of users of land. At present, in a small number 

of rural villages there are phenomena such as land lying barren, being occupied by force, 
being put to random use, or being bought or sold illegally. This is definitely related 
to the lax state of land management and control. 


In order to manage and use rural land well and maintain and protect the system of the 
collective ownership of land, it is up to agriculture to effectively organize respon- 
sibility for the management of land, organize and supervise the use of land, organize 
capital construction of farmland, thoroughly enforce the state's rural plans, distribute 
favored farm loans and privileges, redistribute land rental receipts, and so on. The 
enthusiasm shown by peasants in developing commodity production does not necessarily 
call for splitting up land ownership power or heading toward individual ownership of 
small pieces of land but simply enumerates the evolution of a flexible operation form on 
the basis of the public ownership of land. At present, conversion of districts, vil- 
lages, or natural villages in the countryside where industries are relatively developed 
into economic entities responsible for the overall management and operation of agricul- 
ture, industries, and commerce is really a workable scheme. In some areas, outside of 
village committees or villagers’ groups, agricultural service companies and agricultural- 
industrial-commercial companies have been formed to take charge of the unified manage- 
ment cf land, industry and commerce. The latter method is better than the former. 


However, at present, agricultural economic organs within the scope of natural villages 
can run only certain small processing industries and small commercial service trades. 
The further development of rural industrial and commercial enterprises will naturally 
require breaking the barriers of administrative regions and the further extensive 
development of enterprises under the cooperative system and the system of collective 
ownership. Hence, it is still extremely necessary to organize, within the scope of the 
original system of collective ownership of land, land cooperative soc.eties or agricul- 
tural service companies to take charge of land and agricultural collective operations. 
In those cases in which this organization form is already in existence, the scheme 
should be firmly insisted upon and strengthened. In those cases where the organization 
form is still lacking, it must be gradually established in the course of reform. 


2. Our countryside and township industries, though collectively owned in name, are in 
reality under the system of ownership of the countryside and townships, being appendices 
of authorities at the grass-roots level. This has both advantages and disadvantages. 
The advantages are: Unified leadership, contralization of manpower and material power, 
ability to simultaneously look after agriculture and industry, and so on, but the draw- 
backs are becoming increasingly obvious. For example, there is a great disparity in the 
conditions for developing industries among the rural villages, and countryside and town- 
ship industries are restricted to the spheres of administrative zones. As a result, the 
development of horizontal relationships of labor and funds are greatly impeded. More- 
over, the direct running and management of enterprises by countryside and township 
governments easily restricts the movements of the enterprises and adversely affects the 
enthusiasm of staff members and workers. At the same time, if countryside and township 
authorities are the owners and operators of enterprises, it will weaken the administra- 
tive and supervisory role of political organs over the enterprises’ economic activities. 


Hence, countryside and township enterprises should develop in the direction of the 
cooperative system of the worker masses, the collective ownership system or the stock 
and share system. Or, they should separate the management function from the power of 
ownership and subsidies to agriculture should come mainly from countryside and township 
finance and internally from among the enterprises. 
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Countryside and township enterprises should be centered in small townships. Raising 
of funds for joint operation should proceed across the countryside and in villages. 

It is not necessary that each and every village have factory chimneys. The peasants 
can be both workers and farmers. They may receive dividends from their labor or 

from their investments. Countryside and township enterprises must conduct independent 
business accounting and be responsible for their own profits and losses. Arrangements 
of this kind will promote the further development of countryside and township 
enterprises, 


3. Our country's supply and marketing cooperatives not only handle the means of 
production of agriculture and agricultural products but also deal in goods for every- 
day use, take part in tertiary industry, and, in some cases, operate processing 
industries, I suggest that, in the reform, the subordinate enterprises of supply and 
marketing cooperatives be subdivided from one category into three categories and be 
separately treated in accordance with their different conditions: 1) Supply and 
marketing cooperatives above the country level which operate specialized companies, 
stores, plants and warehouses should enforce the system of ownership by society and 
possess decision-making power in their operations; and relations between the state 

and the enterprises should be handled according to the method of indirect management; 
2) Grass-roots units of supply and marketing cooperatives which operate stores selling 
articles for everday use, hotels, and processing units should confine their business 
accounting units to a small scale and be converted to the system of ownership by 
members of small collectives or cooperatives; 3) Under the grass-roots units of supply 
and marketing cooperatives, enterprises which handle the means of production for 
agriculture, and transport and market agricultural products should become independent 
units under the cooperative system; they should enforce the system of paying dividends 
after keeping the capital intact, maintaining distribution first and accumulation 
afterwards. The state should accord most-favored treat‘nent in credit and loans 

and taxes to them, 


From the central government to local governments, leadership organs at various levels 
should be established over the supply and marketing cooperatives taking charge of 
guidance in politics, guidance in planning, exchange of information, transfer of 
cadres and training of personnel but refraning from directly managing the enterprises. 


IV. We Should Set Up a Number of Stock Companies With Socialist Characteristics 
But Should Not Demand That All Enterprises Be Stock Companies 


The economy of stock and shares is being experimented with in various parts of the 
country and is anticipated to have a definite development in the future, 


Stock companies constitute a type of social enterprise and serve as a type of business 
operation form as the natural result of the development of commodity economy. Marx 
has fully affirmed their positive significance. Since both socialism and capitalism 
are in the stage of commodity economy, socialism should follow the need for central- 
izing capital and developing stock companies, However, socialist stock companies 
should have their own special features, They should follow the legacy of tradition 
but also should seek other development. Capitalist stock companies have the objective 
of exploiting surplus value. They have not removed the capital attribute of pro- 
ductive forces and hence have brought into being many of the special speculative 

and exploitative symptoms of capitalism. For example, capitaliststock companies have 
so-called "founders' profit." An organizationwitha capital of 100 million yuan can 
issue 120 million yuan worth of shares, the additional 20 million yuan going into 

the pockets of the founders, Naturally, we cannot follow this method in its 
entirety. I believe that socialist stock companies should issue real share certifi- 
cates and not false certificates. The gross amount of the share certificates should 
equal the gross amount of the capital. 
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The face value of share certificates should not follow the business conditions of the 
enterprise and go up and down. We should not encourage stock speculation. Profits 
after taxes should be divided, while in the event of loss, losses should be shared 
proportionately. 


Stock companies should raise capital principally from enterpises under the public 
ownership system and individual entrepreneurs in urban and rural areas, but not 

from individual staff members and workers, In our country's urban areas, the salary 
and wage level of staff members and workers is low; their capacity to buy stocks and 
shares is small. It is difficult to iupose the burden of business operation risks 
on them. Hence, the funds of individuals should be centralized by means of such 
methods as savings, bond issues, insurance and pre-sale of residences, and not 
necessarily take the form of issuance of share certificates, For the sake of pre- 
venting the spread of the principles and practices of business operations to the 
realm of politics and thought and preventing persons from using their authority to 
seek private gains, party and government cadres, and cultural and educational per- 
sonnel should not become stock or shareholders. 


Some comrades are of the opinion that at present the economic benefits of enterprises 
are generally low. One of the reasons is that the operators lack motive power and 

are devoid of supervision. Hence, they advocate the extensive issuance of stocks 

and shares so that the individual interests of the operators are linked up with the 
economic benefits of the enterprises, making the shareholders actively intervene, 
support, and supervise the enterprises. In reality, scattered shareholders can hardly 
exercise any influence on the economic activities of an enterprise. The balance 

sheet of a stock company is like the account of running water in the kitchen. Out- 
siders have no way to make any investigationof the affairs of the company and therefore 
can hardly perform the role of supervising the operations of stock companies, All 
these have been confirmed as facts from the experiences of capitalist stock companies, 
Moreover, just as some comrades have feared, issuance of share certificates to staff 
members and workers, to mention the worst, may bring about (in fact have brought 
about) the problem of increasing consumption funds in another form, In short, it 

is possible that disadvantages may exceed the advantages. 


Stock companies are principally suited to enterprises which are newly established, 
whose investment recovery period is rather long and requires a relatively large 
investment. They are also usually short of capital funds, Advocating issuance of 
stock and shares is liable to develop into a trend. If promoted blindly, it may 
cause the dislocation Of the already accumulated power of ownership by the whole 
people of the means of production, disrupting the fiscal revenues of the state and 
capital accumulations of enterprises. Hence, it is not acceptable. 


POSTS, TELECOMMUNICATIONS MINISTRY CORRECTS STYLE 


OW170211 Beijing XINHUA Domestic Service in Chinese 1556 GMT 14 Mar 86 


[By RENMIN RIBAO reporter Zhang Guorong and XINHUA reporter Zhang Jinsheng] 


[Excerpts] Beijing, 14 Mar (XINHUA) -- The Ministry of Posts and Telecommunications 
today held a telephone meeting of national posts and telecommunications departments 
to relay and implement the important directive recently issued by the Secretariat of 
the CPC Central Committee on posts and telecommunications work and make preparations 
to immediately launch activities of correcting the work style of post offices and 
telecommunications bureaus by consolidating the ranks and dealing blows at lawbreak- 
ing in China's posts and telecommunications departments, 
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The activities aim at markedly improving postal and telecommunications workers" politi- 
cal and vocational qualities within 2 or 3 years so that the people's posts and tele- 
communications can restore their reputation to an all-time high. 


At the telephone meeting, Yang Taifang, minister of posts and telecommunications, 

relayed the Central Secretariat's recent important directive on posts and telecommunica- 
tions work. The Secretariat pointed out: Since the 3d Plenary Session of the 1lth CPC 
Central Committee, the posts and telecommunications departments have shouldered a 
heavier and heavier task under the new circumstances of opening to the outside world and 
invigorating the domestic economy. They have done much work to promote socialist 
material and spiritual civilization. Since the reshuffle of the ministry's leading body, 
the correct guiding ideology of vocational work has been followed through party rectifi- 
cation, and remarkable results have been achieved. 


Analyzing the main problems existing in the ranks of postal and telecommunications 
workers today, Yang Taifang said: Just as the Central Secretariat pointed out, our 
postal and telecommunications work still fails to meet the needs in the development of 
the objective situation. This is because our capacity in telecommunications is 
inadequate, our workers’ political and vocational qualities are poor, some of our 
personnel have no clear concept of the legal system and their sense of discipline is 
poor, and a few of them even neglect their duties, break the law, and commit crimes. As 
a result, our telecommunications service is poor, and accidents in telecommunications 
have continuously occurred. Both the masses’ interests and the posts and telecommunica- 
tions departments’ prestige have been seriously damaged. The public is dissatisfied and 
disgusted with all this. 


Yang Taifang emphatically pointed out: Through the activities of checking the tele- 
communications service and consolidating the ranks, we must sum up the experience of 
model workers and commend and award them; we must distinguish between different types of 
mistakes made by workers whose performance is poor and handle their cases accordingly. 
Train those who should be trained; criticize those whe should be criticized, and punish 
those who should be punished. It is particularly necessary to deal relentless blows to 
law breakers and criminals. We must never be soft on them or appease them. It is 
necessary to discharge a number of serious law breakers and criminals and bring them to 
justice. It is necessary to replace a number of leading cadres who have seriously 
neglected their duties. During the activities of checking the service, it is also 
necessary to clear up long-pending cases, find out where the shoe pinches, and handle 
consumers’ appeals. 


NATIONAL MEETING ON WORKERS EDUCATION CLOSES 


0W170454 Beijing XINHUA Domestic Service in Chinese 1357 GMT 16 Mar 86 
[By reporter Yang Zhaobo] 


[Excerpts] The 5-day national work conference on workers education closed today. The 
conference summed up the basic experience of workers’ education over the past 5 years 
and studied and made arrangements for workers' education during the Seventh 5-Year Plan. 


The conference proposed that the objectives in our struggle in workers’ education during 
the Seventh 5-Year Plan are: to achieve, by 1990, some initial progress in developing a 
contingent of cadres and specialized technical personnel versed in modern management and 
scientific and technological know-how who will, in terms of quality and quality, basi- 
cally meet the needs of various specialized jobs; develop a contingent of workers 
composed mainly of mid-level technical workers who are relatively well balanced in 
technical grades and who are relatively better trained in politics, general knowledge, 
and technology. 
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The conference urged economic departments, enterprises, and institutions to pay special 
attention to training in the following four areas: 


1. Enhance education in the situation; in ideals, moral integrity, general knowledge, 
and discipline; in the four basic principles; in the legal system; and in collectivism, 
patriotism, socialism, and communism among all workers, especially among leading cadres 
at all levels and young workers. 


2. Attend to education in modern administration and management expertise to meet the 
requirements of raising the administrative and management level of enterprises. 


3. Incorporate the training needed for technical progress, importation and development 
of technology, and the development of high quality products onto the agenda of the 
economic, competent vocational departments, and technology departments at all levels. 


4. To ensure the educational and technical quality of the newly increased reserve labor 
forces, we should develop, step by step, an employment system under the principle of 
training people before they are given jobs. 


Yuan Baohua, vice minister in charge of the State Economic Commission and chairman of 
the national commission for administering workers’ education, spoke at the closing 
session. He said: Workers’ education shoulders the arduous task of setting the stage 
for the economic rejuvenation in the 1990s. We should try in every possible way to 

held enterprises raise the quality of workers and contribute to improving the economic 
results of enterprises and to building the two civilizations. We must strengthen edu- 
cational organizations for workers and assign adequate management personnel and teachers 
for workers education at all levels, 


He Dongchang, vice minister in charge of the State Education Commission, attended the 
conference and spoke. He stressed that now is the "golden age" of workers’ education. 
Workers' education can only be strengthened, not weakened, and it should serve economic 
construction well. 


FORUM ON AGRICULTURAL COMMODITY BASES ENDS 


0W161353 Beijing XINHUA Domestic Service in Chinese 1250 GMT 15 Mar 86 


[By reporter Zhou Yichang] 


[Excerpts] Beijing, 15 Mar (XINHUA) -- A national forum for reviewing the development 
in counties designated as agricultural commodity production bases ended here today. The 
meeting called for consolidating and developing the achievement in the 50 commodity 
grain base counties and gradually making them pacesetters in quadrupling China's agri- 
cultural output and models in accomplishing the four modernizations. 


In 1983, 50 counties began to build themselves into commodity grain bases with state 
and local investment. During the last 3 years, the state has provided funds and allo- 
cated rolled steel, timber, and cement to these counties according to plan. A con- 
siderable amount of funds was also raised locally according to the agreed investment 
rations. These counties now have fairly comprehensive infrastructures for popularizing 
agrotechniques and breeding fine crop strains, and their small-sized farmland irriga- 
tion facilities are fairly developed. 
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In the last 3 years, they sold 35 million metric tons of commodity grain to the state. 
The meeting pointed out that the state will not be able to provide these counties 

with more large amounts of investment and construction materials as it did in the 
last 3 years. It urged them to rely primarily on their existing infrastructures, 

fully tap their potential, accumulate more funds, and seek development by their own 
efforts to gradually make themselves strong production bases of commodity grain and 
other farm produce. 


The meeting also revealed that the state plans to allocate funds to build more 
agricultural commodity production base counties during the Seventh 5-Year Plan. It 
urged established counties to set a good example and gain more experience in building 
commodity bases. 


SUPREME COURT CIRCULAR ON MARITIME REGULATIONS 


OW170522 Beijing XINHUA Domestic Service in Chinese 1146 GMT 15 Mar 86 


[Text] Beijing, 15 Mar (XINHUA) .-- The Supreme People's Court recently issued to 
local people's courts and maritime courts a circular on the "specific regulations 
governing jurisdiction over maritime cases involving foreigners" and the "specific 
regulations on ship seizure before legal proceedings." The circular calls on the 
courts in all localities to conscientiously implement the regulations. The regulations 
were formulated in accordance with the basic principles of our country's relevant laws 
and the provisions of international conventions in which our country had partici- 

pated and after summing up our experiences in relevant cases. 


The "specific regulations governing jurisdiction over maritime cases involving 
foreigners" have clearly defined the scope of our country's maritime courts' 
jurisdiction over maritime cases involving foreigners, including a series of lawsuits 
on disuptes over ship collisions, accidents involving the damage by ships of facili- 
ties at sea, accidents caused by operations at sea or in harbors or by improperly 
installed facilities, sea pollution, salvage, rescue expenses, contracts on the 
development and multipurpose use of marine resources, tug boat or marine transport 
contracts, ship leasing or shipping agent contracts, loading and unloading, tallying, 
ship repair contracts, marine insurance contracts, general averages, shipbuilding, 
sales contracts, the ship mortgage right or the right to preferential compensation, 
and crew-shipowner contracts. 


In addition, a maritime court of our country has jurisdiction over cases involving 
foreigners that meet one of the following conditions: The defendant has a_ residence, 
Or a main or permanent office in our country; at the request of a maritime claimant, 

a maritime court of our country has ensured the exercise of the claimant's right 

and has seized the ship concerned, or the other party has produced a_ guaranty 

in our country; the defendant has other property in our country that can be 
distained; or both parties have agreed to undertake legal proceedings in a court 

of our country. 

In accordance with the "specific regulations on ship seizure before legal proceedings," 
a maritime claimant may ask a court to seize the ship concerned before starting a 
legal proceeding in order to ensure the exercise of his maritime rights. The 
regulations point out: A maritime claimant may ask a maritime court of our country 
to seize the ship involved in the accident in question or to seize another ships in 
the possession of the owner, operator, or lessee of the ship concerned who is liable 
to the maritime claim. Military or government ships for official use shall not be 
seized. The regulatious also give specific explanations on the procedures of apply- 
ing for ship seizure, expenses for seized ships, and a_ seized ship and the lawsuit. 
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WANG BINGQIAN ON ISSUANCE OF TREASURY BONDS 


OW160817 Beijing XINHUA Domestic Service in Chinese 1623 GMT 15 Mar 86 
[By JINGJI RIBAO reporter Zhang Nianqun and XINHUA reporter Wang Yingchun] 


[Text] Beijing, 15 Mar (XINHUA) -- The work of issuing treasury bonds should be 
continued for a long time to come, stressed Wang Bingquin, state councillor and 
finance minister, at a national meeting held today to discuss the work on treasury 
bonds. Wang Bingquin said: From now on, we should change the previous idea that 
issuing treasury bonds is an expedient measure. Our program of the four moderni- 
zations requires a large sum of funds, and issuing treasury bonds is a major way 
to raise funds. Over the past few years, our work of issuing treasury bonds has 
proceeded smoothly, providing the state with a great amount of funds in support of 
national construction. The work of issuing treasury bonds should be geared up. As 
to subscription to treasury bonds, Wang Bingqian said that affluent areas might 
subscribe to mroe bonds, while the amount of subscription might be less in those 
localities where the masses have difficulties in livelihood. 


WU XUEQIAN AT ASIA~AFRICA SOCIETY MEETING 


OW140835 Beijing in Mandarin to Taiwan 1500 GMT 12 Mar 86 


[Text] The second meeting of representatives of the China Asia~Africa Society, which 
lasted 3 days, concluded in Beijing on 12 March. During the meeting, representatives 
carried out academic exchanges; they revised, after discussions, the society's 
constitution and elected a new board of directors. Huan Xiang, noted expert on 
international issues, was elected president. He made an academic report on the 
current international situation and on the status of Asian and Afciican nations at 

the meeting. He also put forward a plan on the society's future research activities. 


Wu Xueqian, state councillor and concurrently foreign minister, and Brrhan, vice 
chairman of the CPPCC National Committee, were present at the meeting to extend 
congratulations. The China Asia-Africa Society was inaugurated in 1962. The purpose 
of the new constitution is to promote research on’ the current political, economic, 
and social situation in Asian and African nations and develop academic exchanges both 
at home and abroad. 


WAN LI, HU QILI, TIAN JIYUN ON ASIAN GAMES 


OW151709 Beijing XINHUA in English 1644 GMT 15 Mar 86 


[Text] Beijing, March 15 (XINHUA) -- Chinese leaders have urged the sports officials 
to organize the 1990 Asian Games well. During a recent meeting here, Wan Li, Hu 

Qili and Tian Jiyun all stressed that they must do their utmost to ensure that’ the 
Asian Games in Beijing would be held in good order. It would be a great event to 

host the 1990 Asian Games in Beijing during the Seventh Five-Year Plan period, they 
said. The first thing would be to get good results and the second thing would be to 
show the world that China is a highly civilized country. 


The Chinese leaders urged the sports officials to bring up a new generation of 
promising athletes for this occasion by promoting spare-time training among children 
between 12 and 15 and pick good coaches to give them instructions. "Without 
competent coaches, it is impossible to bring up good athletes," they noted. 
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They said that the sports officials in all provinces, municipalities and autonomous 
regions should put stress on the sports and events in which they are strong, and give 
full play to their own advantages. If the work was started from right now and continuee 
for five years, they said, new stars would emerge. First class order must be guaranteed 
during the Asian Games, they stressed. "Everyone must be well behaved and disciplined." 


WAN LI, OTHERS AT SPORTS AWARD CEREMONY 


0W151909 Beijing XINHUA in English 1848 GMT 15 Mar 86 


[Text] Beijing, March 15 (XINHUA) -- The Chinese State Physical Culture and Sports 
Commission awarded 72 athletes and 36 coaches for their outstanding performances at 
international and domestic tournaments last year. The awarding ceremony was held to- 
day in the Creat Hall of the People. Party and state leaders Wan Li, Xi Zhongxun, 
Tian Jiyun, Yang Shangkun and Peng Chong attended the ceremony. The honored athletes 
included the players of the Chinese women's volleyball team which won the 1985 world 
cup title in Japan, the world women's table tennis singles champion Cao Yanhua and 
the world men's singles champion Jiang Jialiang, world gymnastics champion Tong Fei, 
world badminton champions Han Jian and Han Aiping, world walking record setters Yan 
Hong and Xu Yongjiu. Also awarded were athletes in shooting, model boat sailing, in- 
ternational chess, model airplane flying, diving, sports acrobatics, wushu, and soft- 
ball. Among the coaches awarded were Deng Ruozeng, coach of the women's volleyball 
team, Wang Kui, coach of the women's walking team, Xu Shaofa, coach of the table 
tennis team. 


HU QILI PRAISES GUANGDONG BOOK ON SOCIALISM 


0W140653 Beijing XINHUA Domestic Service in Chinese 1545 GMT 13 Mar 86 
[By reporter Zhao Suyun] 


[Text] Guangzhou, 13 Mar (XINHUA) -- The book "Four Hundred Years of Socialism" 

[she Hui Zhu Yi si bai nian 4357 2585 0031 5030 0934 4102 1628] published by the Guang- 
dong People's Publishing House has had strong repercussions in society. After reading 
the book, Comrade Hu Qili happily exclaimed: "What a good book from Guangdong!" The 
book "Four Hundred Years of Socialism" expounds on the history of socialist develop- 
ment, theories of scientific socialism, and international communist movements. By 
vividly narrating the heroic and moving deeds of people with lofty ideals, the book 
successfully presents the origin and development of socialism, and the earthshaking 
historical changes over the past 400 years. It is a bold endeavor in popularizing the 
Marxist ideological theories through well-constructed theoretical expositions and 
trughful records of history in a vivid literary style. The book's authors, You Jun 
and Li Yuanjiang, are young men in their thirties. 


ZHANG JINGFU CUTS RIBBON AT MEDICAL EXHIBITION 


0W190528 Beijing XINHUA Domestic Service in Chinese 1215 GMT 18 Mar 86 


[Excerpt] Beijing, 18 Mar (XINHUA) -- A 1986 national exhibition of new medical ap- 
paratus and instruments showing the scientific and technological level our country had 
attained during the Sixth 5-Year Plan opened in Beijing today. Bo Yibo, Ji Pengfei, 
and other leading comrades wrote ‘scriptions for the exhibition, and State Councillor 
Zhang Jingfu cut the ribbon at the opening ceremony. 
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JIANGXI'S WAN SHAOFEN ON BUILDING OLD AREAS 


OW180747 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 17 Mar 86 


[Text] The provincial party Committee and the provincial people's government held a pro- 
vincial meeting in Nanchang today on the construction of old liberated areas. Wan Shao- 
fen, secretary of the provincial party committee and chairman of the provincial commis- 
sion in charge of construction of old liberated areas, delivered a report entitled: 
Enthusiastically and Steadfastly Quicken the Pace of Construction of Old Liberated Areas. 


With a view to effecting noticeable changes in this year's work of building old libe- 
rated areas, the meeting summed up experience in 1985, studied and mapped out tasks for 
1986, and made overall arrangements for financing the construction of old liberated 
areas, 


Jiang Zhuping, Standing Committee member of the provincial party committee, vice gover- 
nor, and vice chairman of the provincial commission in charge of construction of old 
liberated areas, presided over the meeting. 


Attending the meeting were Liu Fangren, deputy secretary of the provincial party com- 
mittee; Wang Zhaorong and Pei Dean, Standing Committee members of the provincial party 
committee; Zhao Zengqi, chairman of the provincial Advisory Commission; (Liu Zhonghou), 
vice chairman of the provincial Advisory Commission and of the provincial commission in 
charge of construction of old liberated areas; and (Wu Yueshen), vice chairman of the 
provincial commission in charge of construction of old liberated areas. 


SHANGHAI'S FREE MARKETS INCREASE BUSINESS IN 1985 


HK180827 Beijing CHINA DAILY in English 18 Mar 86 p 4 


[Text] Last year, the volume of business in Shanghai's free markets reached 600 million 
yuan (about $187 million), an increase of 90 percent over 1984. From January to Novem- 
ber, the urban free markets provided each family an average of 184 yuan worth of agricul- 
tural products, including chickens, eggs, fish and vegetables. An average of 55,000 
farmers and peddlers sold their goods in the markets every day. The free markets have 
become an important channel of distribution in our socialist economy. 


But problems demanding prompt solution still exist; such as cheating, irrational prices 
and inadequate management. 


There are three big problems: 


First is the lack of space for free markets. So far, there are 393 urban free markets 
in Shanghai, covering about 98,000 square metres. But of the 55,000 sellers in the 
city, only 21,000 can find space in the established markets. The others must find space 
along the streets, interfering with transportation, causing noise, piling up refuse, 
spoiling the look of the city, and imperilling food hygiene. 


The second problem is lack of efficient management. There is an average of only U./ pro- 
fessional worker per free market. 


Third is that regulations are far from being perfect. For instance, some tax collectors 
seek personal gain by presumptuously increasing taxes. 


The following solutions have been proposed: 
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Construction of free markets should be brought into line with growth of the whole city. 
If conditions permit, outdoor markets should be closed within three to five years. If 
not, there should at least be a roof over the markets. Free markets should be built near 
each central state-owned market. 


To strengthen management, the number of professionals must be increased. It is impera- 
tive to raise the level of existing managerial personnel. The market department of the 
City Industrial and Commercial Bureau has published a pamphlet on management methods and 
regulations as a reference for administrative personnel. It is also necessary to super- 
vise prices, particularly when supply is strained. 


The local government should conduct an in-depth investigation to enforce regulations. 
Any acts harmful to the interests of consumers should be strictly punished. 


More and more State-owned enterprises want to sell their goods in the free markets. They 
should give full play to their dominant role, and any effort to make exorbitant profits 
must be prevented. 


HUAIHAI ECONOMIC ZONE ESTABLISHED 17 MARCH 


HK190328 Beijing ZHONGGUO XINWEN SHE in Chinese 1436 GMT 18 Mar 86 


[Text] Nanjing 18 Mar (ZHONGGUO XINWEN SHE) -- The establishment of the Huaihai Econo- 
mic Zone was officially announced on 17 March in Xuzhou. Previously, close and time- 
honored economic relations in this zone were severed by the administrative division of 
four provinces, namely, Jiangsu, Shandong, Henan, and Anhui. 


A report by the XINHUA NEWS AGENCY said: The Huaihai Economic Zone includes 15 prefec- 
tures and cities. Yesterday, after the first meeting of the prefectural commissioners 
and mayors in this zone, the establishment of the economic zone was officially announced. 
The economic zone will take Xuzhou City as its center and take Lianyungang and Shijugang 
as its two "windows." The economic zone will be managed by a joint conference for econo- 
mic development with its liaison office being set up in Xuzhou City, and the liaison 
office will function as a permanent organ of the joint conference and will handle the 
routine affairs concerned. 


The Huaihai area refers to the area with Lianyungang to the east, Shangqiu, Henan in 
the west, Bangbu, Anhui in the south, and Jining, Shandong in the north. This is a 
national economic zone formed in history. Because of its special attration, some pre- 
fectures and cities farther away from Xuzhou also want to join the economic zone. The 
newly-formed economic combination body includes the following 15 prefectures and cities: 
Xuzhou, Huaiyin, Yancheng, and Lianyungang in Jiangsu; Zaozhuang, Jining, Linyi, Heze 
and Taian in Shandong; Shangqiu and Zhoukou in Hens” od Huaibei, Fuyang, Suxian and 
Bangbu in Anhui. There are a total of 103 countric., his zone whose area covers 
159,000 square kilometers. 


At present, the Huaihai economic zone is holding its first economic and technological] 
cooperation conference in Xuzhou. At the conference, more than /00 cooperation projects 
will be discussed and some cooperation agreements will be concluded. 
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YE XUANPING ON GUANGDONG'S ECONOMIC WORK 


HK110917 Guangzhou KAI FANG in Chinese No 1, 8 Jan 86 pp 5-8 


[Article by Ye Xuanping, governor of Guangdong Province: "Adhere to Reform and the 
Policy of Opening Up to the Outside World, Promote Guangdong's Economic Prosperity" -- 
capitalized passages published in boldface] 


[Text] During the Sixth 5-year Plan (1981-1985), Guangdong implemented the policies 
of reform and opening up to the outside world and the special policies and flexible 
measures granted by the state to the province. As a result, remarkable changes took 
place in all fields throughout the province. This period was the most flourishing one 
in Guangdong. 


1. THE SUSTAINED GROWTH OF THE ECONOMY. It is estimated that the annual average GNP 
growth will reach 15.6 percent. The total output value of industry and agriculture 
increased at a yearly average rate of 13.3 percent, in which the growth of the last 

2 years was higher than the average rate. (The growth in the 5 respective years: 10 
percent in 1981; 11.09 percent in 1982; 9.66 percent in 1983; 17.86 percent in 1984; 
and 18.2 percent in 1985). The growth in each respective year outstripped the target 
of 6 percent set by the Sixth 5-Year Plan. Such sustained growth is unprecedented. 


2. THE MAIN ECONOMIC RATIOS HAVE DEVELOPED IN COORDINATION. During the Sixth 5-Year 
Plan, the growth of industry outstripped that of agriculture and the growth of light 
industry outstripped that of heavy industry. Now the ratio between industry and 
agriculture is 7 to 3, and that between light industry and heavy industry is 6.5 to 
3.5. Moreover, the ratio between accumulation and consumption is 3 to 7. These 
figures conform to Guangdong's actual circumstances. 


3, THE MATTER OF INTENSIVELY ENHANCING AND DEVELOPING THE PRODUCTIVE FORCES IS TAKEN 
SERIOUSLY. The existing enterprises underwent technical transformation. The propor- 
tion of technical transformation and upgrading investment in investment in fixed 
assets as a whole rose from 12.6 percent in 1980 to 23.1 percent in 1985. Investment 
in capital construction and technical revamping increased by 137 and 780 percent, 
respectively, over the Fifth 5-Year Plan period. Investment in technical transforma- 
tion, mainly used for energy, food, electronics, raw materials, textiles, and light 
industries, totaled 3.4 billion yuan. Of the increased output value of industry and 
agriculture during the Sixth 5-Year Plan, around 30 percent was achieved through 
technical transformation. 


4, THE OPEN, EXPORT-ORIENTED TYPE ECONOMIC STRUCTURE. In accordance with the deci- 
sion of the CPC Central Committee, Guangdong established three special economic zones 
and opened Hainan, Guangzhou, Zhanjiang, and the Zhujiang Delta to the outside world, 
thus forming open zones of different types at various levels. Large amounts of 
foreign capital were used during the Sixth 5-Year Plan. The province signed more than 
50,000 contracts on importing foreign capital and actually used foreign investment 
totaling $2.3 billion. Exports increased during the period. It is estimated that the 
volume of foreign trade and exports in 1985 may reach $2.7 billion. The annual 
average growth during the 5 years was 4./ percent. While importing foreign capital, 
Guangdong also opened itself to other provinces and regions and developed economic 
relations with them. 


5. THE INITIAL REFORM OF THE CIRCULATION SYSTEM. With the predominance of the public 
and collective ownership, diversified economic forms and various methods of management 
developed. The market in urban and rural areas was brisk. 
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Retail sales of commodities in 1985 totaled 31 billion yuan, over 100 percent more 
than 1980, showing an annual average growth rate of 17.1 percent, much higher than the 
five previous 5-year plans. Of total retail sales, the public sector accounted for 
49.97 percent, the collective sector, 30 percent (including the supply and marketing 
cooperatives and other collectives), and the individual sector, 16.54 percent. Market 
prices went up in the first year, remained stable in the later 3 years, and rose 

by two digits in the last year. 


6. THE PEOPLE'S LIVING STANDARDS IMPROVED FROM ENOUGH TO EAT AND WEAR TO A. FAIRLY 
WELL-OFF LEVEL. The annual per-capita consumption level of Guangdong's residents 

is estimated to have reached 426 yuan, an increase of 41.6 percent over 1980 after 
deducting the factor of price increases. Changes took place in the consumption of 
the urban and rural inhabitants. Expenses for food dropped, while those for culture, 
education, and other services increased. Housing conditions improved to some extent. 
Urban and rural savings in 1984 increased by 269 percent over 1980. 


The cadres at all levels and the people of the whole province have profoundly 
realized through practice over the years that the policies formulated since the 3d 
Plenary Session of the 11th CPC Central Committee, particularly for reform and 
opening up, are policies to make the country powerful and prosperous. We have dis- 
covered some laws and methods of implementing the policies of the CPC Central 
Committee in connection with Guangdong's actual circumstances. Thanks to the economic 
construction and reforms carried out with the focus on developing productive forces, 
Guangdong new has sound material strength. In the course of reform and opening up, 
large numbers of cadres came into contact with new knowledge and problems. As a 
result, their ideological level and professional ability rose remarkably. Although 
problems of every description arose in our work, nonetheless, we advanced. The 
material strength and conditions of cadres have laid a solid foundation for 


Guangdong's economy to advance further. 


We have now entered the period of the Seventh 5-Year Plan. The next 5 years will 

be the most important period for us to realize the strategic tasks set by the 

21th CPC National Congress. In accordance with the spirit of the National Conference 
of Party Delegates, we must continue to implement the line, principles, and policies 
of the 3d Plenary Session of the 1lth CPC Central Committee, adhere to reform and 
opening up, sum up the experience of the Sixth 5-Year Plan in the light of the 
proposal of the CPC Central Committee for the Seventh 5-Year Plan, give specific 
guidance in connection with Guangdong's actual circumstances, work out Guangdong's 
Seventh 5-Year Plan, put it into effect, and push Guangdong's economic construction 


forward. 


The CPC Central Committee has divided the Seventh 5-Year Plan into two stages, that 
is, the first 2 and the last 3 years, and has set different targets and made 
relevant arrangements. In the first 2 years, the emphasis should be put on attain- 
ing a balance of general demand and supply, correcting the practice of exceeding 
distribution quotas, and maintaining a moderate speed and accumulation rate in 
economic development. The question of encouraging an enormous growth will be 
considered in the last 3 years. Therefore, Guangdong should pay attention to the 
following work in the next 2 years: 


1. CONTINUE THE REFORM IN A PROFOUND WAY. 


During the Seventh 5-Year Plan, reform should be put first in all fields of work. 
While restructuring the economy in the next 2 years, we must invigorate the enter- 
prises, straighten out the relations between macrocontrol and microflexibility, 
carry out reforms in planning, industry, agriculture, commerce, foreign trade, 
finance, pricing, personnel management, and other work, and coordinate the reforms 
so that microflexibility can bring about better macro results. 
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In the light of the above requirements, the fields that have undergone reforms should 
retain the advantages and eliminate the disadvantages through digestion and supple- 
mentation and gradually perfect the reforms. 


The government at all levels should simplify the administrative procedures, delegate 
power to enterprises, focus their attention on establishing the system of indirect 
control, and strengthen the role of economic levers which include pricing, credit, 
taxation, and exchange rates. An effective information systemshould be established 
gradually so as to provide scientific basis for the restructuring of the economy. 
Local areas and enterprises should have a sense of the macroeconomy, that is, the 
overall point of view. Regarding the growth of production development, scale of con- 
struction, and foreign economic activities, we should act according to our capabili- 
ties, keep expenditures within the limits of income, and never try to upset the 
balance of general demand and supply. We must continue to solve the problems of ex- 
cessive growth rate of industrial production, excessive investment in fixed assets, 
overexpansionof credit and consumption funds, and out of control foreign exchange 

so that the economic activities are not tightly drawn and some leeway is left for 
reform, 


2. OPEN GUANGDONG FURTHER TO THE OUTSIDE WORLD AND OTHER PARTS OF THE COUNTRY. 


In his explanation of the proposal for the Seventh 5-Year Plan made at the National 
Conference of Party Delegates, Comrade Zhao Ziyang pointed out: "We will further 
open to the outside world during the period of the Seventh 5-Year Plan." In the 
past, Guangdong took the lead and undertook the important task of opening up to 

the outside world. Inthe light of the special policies and flexible measures 
granted by the CPC Central Committee to Guangdong, we must continue to expand the 
international and domestic market, exploit the two kinds of resources, enhance our 
economic strength by means of importing advanced technology and developing economic 
relations with other provinces and regions, and make more contributions to the state. 


We must continue to build well the coastal areas. Proceeding from the objective 
reality, the three special economic zones, Guangzhou, Zhaijiang, and the Zhujiang 
Delta open economic zone should give full play to their own advantages and determine 
the direction and goal of their development. The special economic zones should sum 
up the experience and draw lessons from the work over the past few years, make their 
economic patterns and structure, construction scale, and management work conform to 
reality, and play the role of "four windows" and "two arms of a fan", Hainan has 
embarked on the road of opening up to the outside world. Although Hainan lacked 
experience and suffered from a setback, it did a great deal of work and achieved 
initial successes in its economic construction, Hainan should also sum up experience 
and draw lessons and go all out to make big strides forward, Guangzhou, 

Zhanjiang, and the Zhujiang Delta open economic zone also have their own advantages. 
In the light of the principle of "trade, industry, and agriculture," these exploita- 
tion areas should rapidly develop export-oriented economy and make greater 
contributions, 


We must further expand exports and increase foreign exchange income. We must 
establish a production system for export commodities and enhance the competitiveness 
of the export commodities. We must exploit an extensive export market in a step by 
step manner. 


We must continue to import foreign capital and advanced technology. The stress 
should be put on energy, communications, and raw materials industry, technical trans- 
formation of the existing enterprises, and the projects that can create more foreign 
exchange. The speed and scale of importing foreign capital and technology should 
correspond to Guangdong's plan for economic development. 
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In addtion, we should take into account our foreign exchange income and repayment 
ability. 


While great efforts are made to import foreign capital and advanced technology, it 

is also necessary to vigorously develop economic relations with other parts of the 
country. Without the latter, it would be impossible for Guangdong to play its role 

of "two arms of a fan". In recent years, we have paid equal attention to both aspects. 
This is absolutely correct. The principle should be further implemented in practical 
work and we should genuinely develop economic relations with other provinces and 
regions. 


3. LAY STRESS ON THE KEY CONSTRUCTION PROJECTS. 


Energy and communications are the weak links of Guangdong's economy. Only by concentrat- 
ing manpower and financial and material resources to build a number of energy, 
transportation, and communications projects can we ensure the needs of the Seventh 
5-Year Plan and reserve strength for the future. 


Regarding energy construction, the main thing at present is to increase power generation. 
We must pay close attention to the building of the power generating projects that 

can bear the load, mainly thermal and hydropower stations at all levels. We must be 
aware that the increase of power supply can be possible only with the efforts made 

in 2 to 3 years. It is not suitable to overestimate now to what extent the strain 

on power supply can be alleviated after 2 to 3 years. Therefore, we must work out 

plans in advance for power construction during the Eight 5-year plan, do preparatory 
work well, and regularly maintain the generation of 1.5 to 2 million kwh of power. 


At present the stress in local communications construction should be put in highways. 
We must attach importance to the construction and transformation of the highway network 
with Guangzhou as its center. We must open up the highways leading east and west 
from Guangzhou and pay close attention to the construction of the expressways and 
main highways extending from Guangzhou to other areas. The construction of the 
Hengyang-Guangzhou railway, the Sanshui-Maomin railway, and the Guangzhou-Shenzhen 
railway should be implemented and the measures concerned should be reformed. Meanwhile, 
we should do well the preparatory work for the Guangzhou-Meixian-Shantou railway. 

We must also attach importance to Guangdong's sea and inland water transportation. 

We must work out an overall development plan for transportation which will serve as 
the document guiding the development of Guangdong's communication undertakings. 


4. MAKE FURTHER EFFORTS TO VIGOROUSLY DEVELOP AGRICULTURE. 


Thanks to the implementation of the responsibility system, the readjustment of the 
prices of farm products and the agriculture setup, and the abolition of the system 
of state monopoly for purchase and marketing since the 3d Plenary Session of the 
llth CPC Central Committee, agriculture, forestry, animal husbandry, sideline 
occupation, and fishery have developed remarkably. However, the foundation of agri- 
culture is not yet solid. Leading cadres at all levels should take the matter 
seriously, deepen their understandings of "no economic stability without agricultural 
development" and "grain shortages will lead to social disorder," and strengthen the 
foundation of agriculture in earnest. 


It is necessary to pay due attention to grain production. Owing to the typhoons and 
other natural disasters that took place last year and the decrease in the sown 
area of grain fields, the output of grain dropped by a big margin. We must maintain 
a steady growth of grain production within this and the next year. All localities 
should readjust their agriculture setups and never attempt to reduce the area sown 


in grain. 
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If Guangdong purchases too much grain from other provinces, it will produce an 

adverse influence and chain reaction. Therefore, the areas that are suitable for 
growing grain should do a good job of growing grain, increase input in grain production, 
raise the per unit area yield by means of scientific farming, and strive to increase 
the output of grain by a big margin this year. On the premise of increasing grain 
output steadily, we must attain all-round dev-lopment in agriculture, forestry, animal 
husbandry, sideline occupations, and fishery. 


It is necessary to take note of further improving the conditions of farm production. 
In recent years, we have taken note of implementing the rural policies and stimulating 
the initiative of the peasants. These are apparently necessary. However, we have 

not paid due attention to the building of water conservation projects and to farmland 
capital construction. Hence, we must adopt effective measures to do the work well 

so as to ensure high and steady yields in agriculture. 


The mountainous areas should exploit the mountain resources, develop their advantages, 
and believe that "prosperity can be attained by engaging in agriculture." The 
mountainous areas should vigorously plant trees, develop diversified economies, and 
take the road to prosperity by exploitng the mountain resources. 


In addition to the above factors, the question of qualified personnel is also import- 
ant for economic development. During the Seventh 5-Year Plan, we must attach great 
importance to the exploitation of intellectual resources, pay close attention to the 
work concerning education, sciences, ang technology, and improve the quality of the 
people. Only by relying on man can we constantly develop the productive forces. 


We must never relax our efforts to build socialist spiritual civilization. Leading 
cadres at all levels should take the matter seriously. We must adhere to the four basic 
principles and ensure that our economic construction is developing toward the socialist 
direction. We must encourage and help our cadres establish faith in Marxism and 
communism and cultivate a fine ideological style. Our cadres should be qualified 
both professionally and politically. Therefore, we must strengthen ideological and 
political work in the course of reform and opening up to the outside world and let 
the broad ranks of cddres and masses enhance their discernment and acquire immunity 
against non-proletarian ideas amid revolutionary trials. At present we must take 
particular note of effecting a fundamental turn for the better ingeneral social mood 

by correcting the party work style. Meanwhile, we must train more artists and 

writers so as to create more and better spiritual products. We must also provide 

a number of cultural facilities to enrich the people's spiritual lives. 
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SICHUAN'S YANG RUDAI PUBLICIZES CPC DOCUMENT 


OW170409 Beijing XINHUA Domestic Service in Chinese 0929 GMT 16 Mar 86 
[By reporter Mao Chaojing] 


[Excerpts] Chengdu, 16 Mar (XINHUA) -- Cadres at all levels in Sichuan Province have 
extricated themselves from "excessive meetings and documents" and gone deep into the 
countryside to publicize the CPC Central Committee's 1986 Document No 1 and help the 
masses of people in their spring farming. 


While implementing Document No 1 the Sichuan provincial party committee and the provin- 
cial government have, in the spirit of "making no empty talk and doing more solid work," 
changed the superficial work style and taken the lead in penetrating into rural areas 

to publicize the central authorities’ Document No 1 and carried out the policy, plans, 
and measures down to the grass roots. Following the examples of the secretary of the 
provincial party committee and the provincial governor, principal responsible persons 

of all prefectures, cities, autonomous prefectures, counties, and townships have also 
successively visited the countryside. During his visit to some grass-roots units in a 
number of counties (districts), provincial party committee Secretary Yang Rudai, upon 
hearing reports on excessive meetings and documents that made county and township cadres 
unable to go down to the grass roots, promptly instructed the province, prefectures, and 
counties to take action to reduce meetings and documents in order to enable cadre at all 
levels to penetrate into the grass roots. According to the office of the provincial 
party committee, more cadres than previous years, a total of over 110,000 at the provin- 
cial, prefectural, county and township levels, have gone to rural areas so far. 


While publicizing Document No 1, the cadres have also visited prosperous rural families 
to solicit opinions and work out plans for helping impoverished peasants become better 
off. Miyi County has adopted a new nethod of comprehensive development of grain and 
cash crops on limited arable land in order to solve the contradiction between grain and 
cash crop production. After a fact-finding tour to Miyi County, Governor Jiang Minkuan 
highly evaluted the county's experience and suggested that the comprehensive method of 
agricultural production be gradually popularized throughout the province. 


XIZANG'S WU JINGHUA, OTHER LEADERS PLANT TREES 


HK140941 Lhasa Xizang Regional Service in Mandarin 1130 GMT 12 Mar 86 


[Excer, On 11 and 12 March, many cadres, staff members, and workers of the regional 
party, government, and Army organs, and people in Lhasa City took part in the tree- 
planting activities. 


On 11 March, the principal leading comrades of the regional CPC Committee, Xizang 
Military District, and Lhasa City, in-‘uding Wu Jinghua, Raidi, Dangzin, Zhang Shaosong, 
Gao Tangjin, Yang Youcai, and Dainba Gyaincain; and some 1,200 cadres, staff members, 
and cadres of regional and Lhasa City subordinate organs carried out the tree-planting 
activities on both sides of (Jinduxi) Road. Some 1,200 trees were planted on this day. 


Wu Jinghau, secretary of the regional CPC committee, said to reporters: The important 
task in our afforestation this year is to do well in greening Lhasa, the capital of the 
region. All prefectures and counties must also do well in greening their prefectural 
and county seats. We must vigorously advocate the growing of trees and grass, the 
greening of the land, and the beautifying of the environment. 
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On the morning of 12 March, leading comrades of the regional People's Congress Standing 
Committee, regional people's government, and Xizang Military District, including Cao Xu, 
Jiangzhou Zhaxiduoji, Tudao Doje, Gong Daxi, (Zhou Yangyu), (Geng Quanli), and (Yu 
Minggao); and some 4,000 cadres, staff members, workers, commanders, and fighters 
planted trees in (Jindu) Road and on both sides of the Lhasa He. 


XIZANG HOLDS FORUM ON ECONOMIC STRUCTURAL REFORM 


SK180929 Lhasa Xizang Regional Service in Mandarin 1130 GMT 16 Mar 86 


[Text] According to XIZANG RIBAO, on the afternoon of 14 March, the regional Economics 
Society and the Economics Research Insititute under the Xizang Academy of Social 
Sciences jointly held a forum on the theory of economic structural reforms, at Lhasa. 


The forum would, on the principle of proceeding from the actual conditions of the 
region, act in the spirit of the enlarged Standing Committee meeting of the regional 

CPC Committee problems concerning the theory and timing of the region's economic struc- 
tural reform. The forum would also sum up the experience of the economic work, continue 
to eliminate the influence of leftist thinking and correct the guiding ideology so as to 
make efforts for invigorating the region's economy and making the people rich. 


The regional CPC Committee and people's government attached great importance to the 
forum. Wu Jinjua, secretary of the regional CPC Committee, and Mao Rubai and Dengzin, 
deputy secretaries of the regional CPC Committee, attended the forum and made important 
speeches in which they pointed out the direction and tasks of the region's work in 
studying the economic theory. 


In addition, Comrade Wu Jinhua talked with the participants and encouraged them to 
propose suggestions and measures for invigorating the region's economy. 


The forum was attended by more than 30 people. Most of them were theoreticians of the 
region's economic front and research departments, as well as comrades in charge of 
practical work. The forum received over 20 theses on the matter. 


YUNNAN'S PU CHAOZHU, OTHER LEADERS PLANT TREES 


HK140911 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 12 Mar 86 


[Excerpts] It is Arbor Day in our country today. Cadres of provincial and city organs 
and commanders and fighters of PLA units and armed police units in Kunming, totaling 
some 1,500 people, planted saplings on the mountains at the back of (Heilongtan) Park, 
Kunming. Those taking part in the tree-planting activities were Pu Chaozhu, Zhu Zhihui, 
Li Shuji, Liu Shusheng, (Zhao Shumin), (Qiu Chuangjiao), Zhao Tingguang, (Wang Qingtian), 
and (Zhao Kun) of the Yunnan Provincial CPC Committee; Li Xingwang and Dang Xiangmin of 
the provincial Advisory Commission; Yan Yiquan, Wang Shichao, and Yu Huoli of the 
provincial people's government; Liang Jia, Qu Zhongxiang, Huang Ping, and Jin Qiongying 
of the provincial CPPCC Committee; the CPC Committee secretaries, commissioners, and 
autonomous prefectural heads of all prefectures, autonomous prefectures, and cities who 
are attending the provincial CPC Committee's meeting of the prefectural CPC Committee 
secretaries; and responsible persons of the CPC committees and party groups of all 
departments, committees, offices, and bureaus at the provincial level. 


Since the first Arbor Day in 1982, every year, cadres of provincial and city organs have 
persisted in planting trees on the greening places specified by the Junming City 
Greening Committee. By the end of last year, they planted trees of various kinds on 
some 30,000 mu in greening places in eight counties near Kunming City. 
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LI XIMING VISITS BEIJING MODEL WORKER IN HOSPITAL 


SK180544 Beijing BEIJING RIBAO in Chinese 6 Mar 86 p 1 


[Text] On the afternoon of 28 February, Li Qiyan, Standing Committee member of the 
municipal CPC Committee and director of the Organization Department, accompanied by the 
responsible comrades of the departments concerned, went to a hospital to present the 
numicipal CPC Committee's certificate of honorary outstanding Communist Party member to 
Comrade Zhang Jieshi. When handing over the certificate, Comrade Li Qiyan stated: "You 
have been loyal to the party's cause and made great contributions in conducting reforms. 
To recognize your advanced deeds and fine character, the municipal CPC Committee has 
decided to confer the title of honorary outstanding Communist Party member on you." 
Appreciating the conferment of the title, Comrade Zhang Jieshi said in a quivering smal] 
voice: "There are a lot of things I should do. I have not done enough and there are 
still many things I intend to do, but...." 


Prior to the conferment of the title, leading comrades including Li Ximing, secretary of 
the municipal CPC Committee; Jin Jian, deputy secretary of the municipal CPC Committee; 
and Zhang Jianmin, vice mayor of the municipality, paid a special visit to Comrade Zhang 
Jieshi in the hospital. 


HEBEI'S XING CHONGZHI SPEAKS ON IDEOLOGICAL WORK 


SK180312 Shijiazhuang HEBEI RIBAO in Chinese 3 Mar 86 p l 


[Text] From 28 February to 2 March in Baoding City, Xing Chongzhi, secretary of the 
provincial CPC Committee, heard a report by the municipal CPC Committee on the "current 
ideological and political work and economic structural reform," had informal discussions 
with responsible persons of some enterprises under the industrial and communications, 
the financial and trade, and the construction departments, and visited Hebei University 
and Hebei Agricultural University to learn about their situation. He stressed that 
party organizations at all levels should actually strengthen ideological and political 
work in light of the actual ideological situation among the cadres and masses and in 
line with the various problems in work. 


Comrade Xing Chongzhi affirmed the achievements scored by Baoding VLity in rectifying 
party style and carrying out economic structural reform. He said: The large number of 
cadres and the masses have had faith in the party leadership, have endorsed the party's 
principles and policies, have actively supported reform, and have worked hard to make 
outstanding constributions to the four modernizations. In general, the masses are 
vigorous ideologically. However, owing to weakness in ideological and political work, 
some units have not yet solved such problems as "doing everything for money," lacking 
lofty ideals, and being lax in organizational discipline. It should be noted that the 
work in 1986 is arduous, and therefore in this new year party organizations at all] 
levels should work conscientiously and diligently, should study the new situations and 
solve new problems, should strive to better develop ideological and political work 
under the new situation, and should strive to make a relatively big breakthrough in 
this regard. 


Comrade Xing Chongzhi said: At present we should not neglect ideological and political 
work; this work should be strengthened rather than being weakened. It is necessary to 
disseminate the party line, principles and policies among the masses through making 
reports, holding talks, and offering questions and giving answers in a face-to-face 
manner. All units should not only depend on persuasion, education and giving active 
guidance to solve their problems, but also depend on necessary rules and regulations 
to deal with their problems strictly. He pointed out that ideological and political 
work must be developed in a down-to-earth manner. a 
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Leaders at all levels and the broad masses of political work cadres should go deep into 
the grass-roots units to conduct investigations and studies, and should develop their 
work proceeding from the reality of their own localities and departments, in line with 
the ongoing education on ideals, discipline, and the current situation and policies, and 
through the way of presenting the facts and reasoning things out. They should also pay 
attention to grasping the thinking symptomatic of a trend and solving those, matters 

with which the masses are concerned. Trade unions, CYL organizations and women's 
federations at all levels should closely cooperate with CPC committees at all levels to 
successfully carry out ideological work of various kinds among the masses. 


Comrade Xing Chongzhi said: To grasp ideological and political work well, we must pay 
attention to the fighting force of party branches at the grass-roots level and to the 
exemplary and vanguard role of the broad masses of party members. He called on CPC 
committees at all levels to set strict demands on the party branches at the grass-roots 
level and on the broad masses of party members, and enable them to set examples in 
rectifying party style, observing party discipline, and safeguarding the party's 
interests, and to become key members for various work. Comrade Xing Chongzhi also call- 
ed on CPC committees at all levels to make full use of newspapers, radio, and television 
Stations, and other press propagation means to expeditiously publicize the current 
excellent situation on various fronts, those advanced figures who carry forward the 
spirit of being the master of our country and who vie with one another in working hard 
and making contributions, and those typical examples in correctly handling the relation- 
ships among the state, collectives and individuals and of giving consideration to 
overall interests. 


While inspecting the work of some higher learning institutions, Comrade Xing Chongzhi 
affirmed the achievements scored by these institutions in the ideological and political 
work, and their experiences of "combining teaching with scientific research and produc- 
tion" in developing the Taihang Shan area. He hoped that the teachers will impart 
knowledge and educate people, set examples for the students, and stress educational 
results. In conducting ideological and political work, all higher learning institutions 
should carry forward good traditions, keep abreast of new situations, and set strict 
demands on ideological education and organizational management. 


HEBEI STANDING COMMITTEE ANNOUNCES APPOINTMENTS 


SK180117 Shijiazhuang HEBEI RIBAO in Chinese 2 Mar 86 p 3 


[Text] Today, the 18th Standing Committee meeting of the 6th provincial People's 
Congress decided to appoint Wang Chunran [3769 2504 3544] director of the Hebei 
Provincial Public Health Department and Zhang Baohuan [1728 1405 2719] director of the 
Hebei Provincial Civil Affairs Department. It also decided to remove from posts Fu 
Dawei [0265 1129 3634] as director of the Hebei Provincial Public Health Department; Sui 
Junqi [4205 0139 2978] as director of the Hebei Provincial Civil Affairs Department ; 

Cao Zhengang [2580 2182 0474] as director of the Hebei Provincial Labor and Personnel 
Department; and Ye Rui [0673 3843] as director of the Hebei Provincial Grain Bureau. 


TIANJIN DEPUTY SECRETARY SPEAKS ON RECTIFICATION 


SK180635 Tianjin TIANJIN RIBAO in Chinese 3 Mar 86 p 1 


[Excerpts] "The municipality should realize a notable turn for the better in party 
style within this year, and simultaneously the leading organs at the municipal, district, 
county, and bureau levels should realize a fundamental turn for the better in party 


style.” 
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This fighting goal for improving party style was set before the party organizations at 
all levels and the broad masses of party members by Wu Zhen, deputy secretary of the 
municipal CPC Committee, in his speech at the third enlarged plenary session of the 
municipal Discipline Inspection Commission on the afternoon of 2 March. 


After expounding in detail on the great significance of party style rectification, Wu 
Zhen said: Since the 3d Plenary Session of the 1lth CPC Central Committee, our muni- 
cipality has realized a notable turn for the better in party style. The main trends 
of the party style are good, but some problems still exist; some of them are even 
serious. Some party-member cadres without socialist orientation and communist ideals 
coveted advantages to the neglect of justice, took advantage of their powers to seek 
private gains,and engaged themselves in economic criminal activities. Some who did 
not strictly enforce the orders and prohibitions took “countermeasures against policies 
set forth by higher levels." Some employed trickery to deceive those above and bully 
those below. Some stressed personnel relations instead of party spirit in employing 
people and handling affairs. Some let the nation's dignity and their moral quality be 
lost by violating discipline in their contacts with foreign countries. Some with 
serious bureaucratism brought about great damages to the state and the collectives. 
Some let liberal tendencies spread unchecked. In the face of such a situation, the 
CPC committees at all levels should further understand the perniciousness of unhealthy 
practices, upgrade their awareness of rectifying party style, and make conscientious 
efforts to firmly and really grasp the work of rectifying party style. 


Wu Zhen emphasized in his speech: In order to attain the goal of improving party 
style, the CPC committees at all levels must pay high attention to the work of recti- 
fying party style, conscientiously strengthen leadership over the work, place the work 
on the main items of the daily agenda, and concentrate efforts on grasping it. 
Principal responsible comrades of the CPC committees at all levels should personally 
grasp the work. In line with the actual conditions, all units should work out concrete 
methods and measures for grasping the work, and specially assign persons to the subor- 
dinate units to conduct inspections and supervision so as to really implement the 
methods and measures. 


Wu Zhen said: At present, we stand a very good chance of success in realizing a fun- 
damental turn for the better in party style because the CPC Central Committee has made 
great determination of and firmly attended to rectifying party style, the central 
organs have set an example to the whole nation, the broad masses of the people bitterly 
hate the unhealthy practices, and the party has set forth correct policies and effec- 
tive measures for rectifying the unhealthy practices. He said: The municipal CPC 
Committee and government have invited the criticism and supervision of the people 
inside and outside the party over the municipal-level organs, and have called on them 
to report these organs’ unhealthy practices to the municipal CPC Committee or the 
central authorities if any is found. 


With regard to enhancing the discipline inspection work, Wu Zhen pointed out: The 
CPC committees at all levels should strengthen leadership over, pay attention to, and 
support the discipline inspection work. The cadres in charge of the discipline ins- 
pection work should be assinged in line with the requirements for cadres. We should 
vigorously rely on and support the discipline inspection departments to carry out the 
discipline inspection work. The CPC committees should help the discipline inspection 
departments solve the problems cropping up in the course of checking and handling 
cases. The CPC committees should earnestly investigate and seriously handle those 
who create obstacles and difficulties for the discipline inspection departments, and 
those who make things difficult for and attack the cadres in charge of the discipline 
inspection work. The departments should actively cooperate with each other and make 
concerted efforts to greatly contribute to the municipality's party style rectivica- 
tion work and two civilizations. 
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HEITLONGJIANG SECRETARY ON RECTIFYING PARTY STYLE 


SK140748 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 13 Mar 86 


[Text] Sun Weiben, secretary of the provincial CPC Committee, delivered a speech enti- 
tled: The Entire Party Is Engaged in Realizing a Fundamental Turn for the Better in 
Party Style and Leaders Take the Lead in This Work at a conference on rectifying party 
style, sponsored by the provincial CPC Committee on the morning of 13 March. 


Comrade Sun Weiben said: The provincial-level organs should be the first in realizing 
a fundamental turn for the better in party style within this year. Simultaneously, the 
organs directly under the cities, prefectures, and counties should basically realize 
this work. All localities and departments should proceed from reality to set the 
targets for realizing this work, assign tasks to the units, and designate party and 
government leaders to take responsibility for the work. The leading cadres who fail 

to fundamentally improve the party style of their units on schedule should be considered 
unqualified. The leading cadres of the units with serious problems should be punished 
for a breach of duty. The CPC committees and the organization departments at all 
levels should regard the results of leading cadres’ grasping party style as important 
contents for assessing their competence. We must persist in the principle of appoint- 
ing cadres according to their political integrity and ability, and avoid putting in 
important positions so-called able persons with prominent merits or amazing demerits. 
Those who make notable achievements in grasping party rectification should be commended 
or awarded. 


Comrade Sun Weiben said: At present we must pay attention to the following three tasks. 
First, we should organize study classes for the rectification of party style for the 
leaders of all departments and bureaus. Second, the units should grasp the work of 
straightening out unhealthy practices and the work of investigating and handling the 
cases in violation of the law and discipline. Third, we should examine the situation 
in which leaders of the units make plans for grasping party style and fundamentally 
improving party style, and immediately solve problems if any are encountered. 


Comrade Sun Weiben said: The provincial CPC Committee calls on the CPC committees at 
and above the county level to regularly conduct democratic activities with a view to 
rectifying the party style of the members of the leading bodies at various levels. 
This is an important measure for mobilizing the entire party to improve party style. 


Comrade Sun Weiben criticized: Some units have failed to seriously handle cases in 
violation of the law and discipline. They only imposed fines on the law and disci- 
pline violators instead of punishing them according to party and administrative 
discipline, and only took party and administrative disciplinary action against the 
violators instead of punishing them according to law. From the objective points of 
view, they encouraged the development of the evil trends. 


He pointed out: In order to correct the unhealthy practices, rectify party style, 

and realize a fundamental turn for the better in party style, we must strictly enforce 
party discipline, seriously handle party affairs, thoroughly and strictly investigate 
and handle the major and appalling cases, and ensure that everybody is equal before 
party discipline and state law. While firmly investigating and handling the cases 

of taking advantages of one's power to seek personal gains and the cases in violation 
of the economic law and discipline, we must pay attention to investigating and handling 
the serious problems of bureaucratism and political liberalism. 
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Comrade Sun Weiben said: In rectifying party style, we must avoid conducting mass 
movements, but pay attention to the voice of the broad masses of the people and accept 
the suggestions made by the people and the lower levels. At present we should pay 
attention to handling well the relations between reform and the work of straightening 
out party style. We must persistently grasp economic construction and reform on the one 
hand, and the spiritual civilization and party style on the other hand so as to 
unswervingly continue achieving reform and to persistently rectify party style. 


HEILONGJIANG CPC OFFICIAL ON IMPROVING PARTY STYLE 


SK120844 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 11 Mar 86 


[Text] This morning at a conference on rectifying party style held by the Heilongjiang 
Provincial CPC Committee, Wang Fei, secretary of the provincial Discipline Inspection 
Commission, gave a report entitled: Clearly Understand the Situation, Clearly Define 
the Tasks, and Unswervingly Bring About Fundamental Turn for the Better in Party Style. 


Comrade Wang Fei said: More than 3 years have elapsed since the 12th National Party 
Congress issued the call for bringing about a fundamental turn for the better in 
party style in 5 years. To realize this call on schedule is a task we must fulfill. 
The provincial CPC Committee has decided on the following targets to be achieved this 
year in improving party style: The provincial organs should be the first to fundamen- 
tally improve party style, and the organs directly under cities, prefectures and 
counties should basically bring about a fundamental improvement in their party style. 
According to the requirements of the provincial CPC Committee, the criteria for a 
fundamental turn for the better in party style are: 1) whether of not party members 
have enhanced their party spirit, have corrected their ideological individualism and 
other unhealthy tendencies, such as power abuse for selfish gain, and have overcome 
their economic egoism; and whether or not leading bodies have improved their combat 
strength, have had the courage to pay attention to and correct unhealthy trends, and 
have overcome departmentalism in doing their work, 2) whether or not party members 
have enforced discipline strictly and have eliminated their political liberalism and 
organizational factionalism; and whether party organizations have improved their combat 
strength, 3) whether or not party members have created an atmosphere for study, 

and have established the study style of integrating theory with practice; and whether 
or not cadres, in particular leading cadres, have improved their political awareness 
and professional competence, and 4) whether or not party members have raised their 
work efficiency and eliminated bureacracy. 


Comrade Wang Fei said: This year is the key one for fundamentally improving party 
Style. In order to fulfill the tasks for this purpose, the whole party should exert 
concerted efforts to tackle problems in a comprehensive manner. CPC committees and 
governments at all levels, as well as all departments should pay attention to improv- 
ing party style. This year the focus should be placed ou improving the party style 

of provincial organs so that they will set an example for the whole province and lead 
the cities, prefectures, and counties in improving party style. Conscientious 
attention should be paid and solid work done in solving every problem of every depart- 
ment. Solid work should be performed in the following fields: 


1. Effective measures should be adopted to conscientiously correct various unhealthy 
trends. We should consider the elimination of unhealthy trends the most important 
task in improving party style, and grasp it firmly and successfully. We should 
properly solve the problems of power abuse for selfish gain, political liberalism, 
economic law and discipline violation, serious bureaucratic work style, and appoint- 
ing people by favoritism in the field of organizational work. All localities and 
departments should proceed from their actual conditions, clearly define the major 
problems they will correct, solve them in a planned and systematic manner, and strive 
to eliminate within this year all the unhealthy trends that the masses are most 
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The six leading bodies at the provincial level, and party and government leading 
bodies at and above the county level should successfully carry out democratic 
activities, examine themselves by making comparisons, earnestly correct their own 
unhealthy tendencies and their problems arising in the course of improving party 
style, and take the lead in correcting their own problems and daring to tackle 
hard and difficult cases. 


2. Efforts should be stepped up to investigate and handle cases involving law 
and discipline violations, and deal stern blows to serious economic crimes. Key 
objects to be investigated and dealt with are leading organs and leading cadres 
at the county level or above, in particular organs directly under the province, 
leading cadres at and above the city or prefectural level and their children, 
and some well-known persons, who violate law and discipline. In the meantime, we 
should also investigate and punish those who go against the wind by committing 
mistakes themselves while checking on those of others, and who take a laissez- 
faire attitude, are not effective, and refuse to handls unhealthy trends and law 
and discipline violations, or even support, connive with, and shield them. In 
investigating and handling cases involving discipline violations, all localities 
should have the courage to remove all obstacles and carry it out through to the 
end. They should adhere to the principle that everybody is equal before law and 
discipline. All cases, no matter who is implicated, should be thoroughly in- 
vestigated and strictly handled. 


3. Intensive efforts should be made to conduct education on party spirit and 
conscientiously straighten out discipline. Under the unified leadership of 
DPC committees at various levels, discipline inspection commissions, our or- 
ganization, propaganda, and other relevant departments should work in close 
coordination to carry out this work. Focusing on the education on four have's, 
we should educate party members on party spirit, party style, and party disci- 
pline. 


Comrade Wang Fei concluded: The current situation in improving party style is 
very good. We should seize this opportunity and encourage the whole party to 
exert concerted efforts. In this way we will be able to fulfill this year's 
tasks for improving party style and achieve, as soon as possible, a fundamental 
turn for the better in party style. 
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SHENZHEN SIMPLIFIES TRAVELERS' ENTRY PROCEDURES 


HK170905 Hong Kong WEN WEI PO in Chinese 17 Mar 86 p 1 


[Report by staff reporter Kuang Yu: "Beginning Next Month, Hong Kong and Macao Com- 
patriots Will Not Be Required To Fill in Entry and Exit Cards When They Visit Shenzhen" 


[Text] With the formal use of the control line of the Shenzhen Special Economic Zone 
on 1 April, Overseas Chinese, Hong Kong, and Macao compatriots, and foreigners will go 
through simplified procedures when entering the special economic zone from Hong Kong. 
HOng Kong and Macao visitors are required to complete the existing entry and exit 
procedures when going to places outside the special economic zone. In addition, 
effective July this year the Shenzhen authorities will impose limitations on the im- 
ports of "commodities which are not under state control," but regulation of goods 
carried by Hong Kong and Macao compatriots will remain unchanged. 


As simplifying entry procedures is not an expedient measure, the authorities are very 
careful about it. If everything is smooth sailing, beginning 1 April the frontier 
checkpoint will no longer require persons entering the special economic zone from Hong 
Kong to fillinentry and exit cards but will merely check the validity of their travel 
documents. However, Hong Kong and Macao visitors will still have to follow existin* 
procedures when going to places outside the spcial economic zone. Overseas Chinese 
and Hong Kong and Macao compatriots should declare their goods at the second line 
checkpoint for routine examination when leaving the special economic zone for other 
places in the mainland. 


Businessmen and Hong Kong and Macao compatriots who make investments, build factories, 
or reside in the special economic zone are allowed to apply to carry their daily neces- 
sities frecofduty, provided these daily necessities are for their own personal use. 


To prevent foreign goods from flooding the domestic market, the special economic zone 
authorities allow the circulation in the special economic zone of certain imported 
commodities which are not under state control, according to the consumption demand 

of the permanent residents, temporary residents, floating residents, and travelers. 
But, beginning July this year, limitations will be imposed on the imports of such 
commodities. 


AIR FORCE CURBS GRASS ROOTS UNHEALTHY TENDENCIES 


HK181131 Hong Kong MING PAO in Chinese 17 Mar 86 p 6 


[Special dispatch from Beijing: "PLA Air Force Removes Obstacles to Party Rectifica- 
tion in Grass-Roots Units] 


[Text] Party rectification of grass-roots units at and under the brigade and regiment 
levels of the PLA Air Force is now under way. The leading organs of the PLA Air Force 
held a discipline inspection and party rectification work forum in Beijing from 25 to 
28 February. The forum called on the "grass-roots units to be serious in party recti- 
fication rather than conduct it by halves; and to investigate and handle major and 
important cases in earnest rather than indulge in empty talk." 


The departments concerned disclosed that there were many problems and weak points in 
the grass-roots units of the Air Force. "Some party branches failed to give full 
play to their role as fighting bastions. They were slack in car ying out regular 
inner-party activities and lacked combat effectiveness. 
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"The problems of watching pornographic videotapes, gambling, graft and embezzlement, and 
sharing out party membership dues without permission were quite serious in certain un- 
its. The fundamental reason is that the party organizations there did not play their 
proper role." 


The same material pointed out; "Certain party members lacked self-sacrificial spirit 
and paid no attention to communist ideals. In their eyes, ideals were void, and money 
was practical. They were willing to sacrifice petty interests but only for a short 
time, rather than sacrifice major interests in the long term. Certain company level 
cadres did not keep their minds on their work at the grass-roots units. They always 
dreamed of a transfer to leading organs. Some others attempted to leave the Army and 
work in local units." 


Regarding unhealthy tendencies, the material said: "Unhealthy tendencies ran rampant 
in the grass-roots units. Some cadres practised favoritism in the matters concerning 
selecting cadres; promotion; transfers; party recruitment; sending soldiers to univer- 
sities or military academies to engage in advanced studies; dispatching volunteers; 
demobilization; and home leave. Some others practiced fraud and did things perfunctor- 
ily in dealing with the higher authorities." 


As a result, Wang Hai, commander of the Air Force, pointed out at the forum: "We are 
not simply paying lip service. We are serious now." Regarding the unhealthy practices 
within the Air Force, Wang Hai believed that the key to correcting the unhealthy tenden- 
cies lay in investigating and handling the different kinds of cases. 


Wang Hai called on the CPC committees of the Air Force and various military regions to 
make strenuous efforts to curb unhealthy tendencies among leading organs and cadres. 
Investigating and dealing with the problems of officers at and above army level must be 
stressed. We must not indulge in empty talk or be too overcautious, indecisive, and 
irresolute. While handling the cases, major problems must be thoroughly investigated 
and resolutely dealt with. 


Zhu Guang, political commissar of the Air Force, pointed out that the grass-roots units 
at and under the brigade and regiment levels of the PLA Air Force did not have a correct 
understanding of party rectification. For example, some believe that the main problems 
are already solved and now is the time to "wind up"; some others believe that party 
members and members of the leading bodies in grass-roots units are all new so the 
problems are simple and very few of them require rectification. Zhu Guang reminded 
everyone: "If we do not correct our understanding in this respect, we will fail to 
conduct party rectification well in grass-roots units. Consequently, party rectifica- 
tion of the entire Air Force will be impressive in the beginning but disappointing 

in the end." 


TIANANMEN 10TH ANNIVERSARY TO BE COMMEMORATED 


HK181149 Hong Kong HONG KONG STANDARD in English 18 Mar 86 p 1 


[Text] Ceremonies will be held next month by the Chinese Government to commemorate a 
demonstration that was held 10 years ago in Tien An Men marking the return to power of 
Deng Xiaoping. This is the first time the Chinese Government mark the event, which 
took place on April 5, 1976. No details have been announced but a report in the latest 
issue of a local pro-China magazine. The WIDE ANGLE PRESS, said the commemoration of 
the "unusual historic incident" should be held by the government lest the people com- 
memorate the event on their own. The report did not reveal the reasons for the cere- 
monies, which some outsiders see as unusual considering the government's low profile in 


the past. 
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TA KUNG PAO NOTES U.S. INTEREST IN THREE GORGES 


HK180252 Hong Kong TA KUNG PAO in Chinese 15 Mar 86 p 2 


{Political Talk" by Shih Chun-yu: "The United States Is Interested in Helping Build 
the Three Gorges Project" 


[Text] U.S. Secretary of Energy Herrington met with Premier Zhao Ziyang in Beijing 
yesterday. He said that he had proposed that the United States offer technclogy, 
equipment, and scientific and technological knowledge and cooperate with China in 
building the giant Three Gorges hydropower station. Herrington also discussed the 
Three Gorges project with China's Minister of Water Resources and Electric Power Qian 
Zhe igying the day before yesterday. Zhao Ziyang told him yesterday that China has 
done much preparatory work for the building of the Three Gorges hydropower project, 
but some special economic and technological problems have yet to be further solved. 
He also said that China hopes to cooperate with foreign countries with technology, 
equipment, and funds for building this project. This time, Herrington has personally 
come to China to obtain information. He will also make a trip to Sichuan to inspect 
the Three Gorges. This shows that U.S. firms are expecting to do big business with 
China in building this first-rate hydropower station. 


The Sino-American agreement on nuclear cooperation was finally signed last year after 
several twists and turns. On China's development of nuclear power stations, Western 
Europe was a jump ahead of the United States. This stemmed from the delay in the U.S. 
Congress' approval of the nuclear cooperation agreement. Herrington's current visit 
to China is a timely one, with China speeding its preparations for building the Three 
Gorges hydropower station. It is expected that China and the United States will reach 
some agreement on cooperation in this respect through discussion. 


Recently, the State Council has approved the establishment of a provincial level ad- 
ministrative region in the Three Gorges area, including 34 counties between Sichuan's 
Wanxian County and Hubei's Yichang City. The Gezhouba project is already in production. 
In the future, the electricity it generates will be used in building the key water 
conservation projects of the Three Gorges. The investment in these projects is over 
10 billion yuan. Since it has been decided to establish a new administrative region, 
the Three Gorges project will certainly begin. China is pinning its hopes for solving 
its energy problem on this hydropower project, which is one of the largest in the 
world. The Chang Jiang has rich and inexhaustible water resources. The dream of the 
Chinese people in the past decades of building a hydropower station in the Three 
Gorges is likely to be realized soon. 


However, it is by no means a light burden for China to build this modern and largest 
hydropower station in the world, especially in the fields of financial strength, tech- 
nology, and equipment. It hopes to cooperate with foreign countries. Thus, it should 
provide foreign enterprises with relevant interests. Therefore, in its future talks 
with foreign firmson this cooperation, there will still be many complications. It is 
expected that following Herrington's inspeccion visit to Beijing and Sichuan's Three 
Gorges, a series of further contacts will take place between relevant personnel of 
both sides in the future. Sources said that U.S. commercial departments are willing 
to spend $2 million on a feasibility study for building the Three Gorges project, re- 
flecting the U.S. interest in cooperating with China in this project. Herrington is 
the secretary of energy. In China's economic construction, the main problem to be 
solved is also energy. Providing both sides adhere to the principles of mutual bene- 
fit, there wiil surely be many things to do in the field of energy cooperation. 
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